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:KHQ� JRRGV� DUH� GDPDJHG� RU� ORVW� ZLWKRXW� DQ\�
LQVXUDQFH�UHLPEXUVHPHQW��VXFK�ORVVHV�GR�QRW�RQO\�
DIIHFW�WKH�RZQHU�RI�WKH�JRRGV�EXW�WKH�6WDWH�DV�D�ZKROH�
DQG�WKHUHIRUH�WKH�IRUPHU�LQWHUSUHWDWLRQ�LV�IDYRXUHG�
ZKLFK�SXUSRVLYHO\� VXJJHVWV� FRPSXOVRU\� LQVXUDQFH�
IRU�JRRGV�EHLQJ�LPSRUWHG�LQWR�WKH�FRXQWU\�

7KHUH� LV� WKH� QHHG� IRU� DQ� LQGHSWK� VWDNHKROGHU�
GLVFXVVLRQ�RQ�WKLV�QHZ�SROLF\��HVSHFLDOO\�WR�JLYH�WKH�
RSSRUWXQLW\�IRU�DOWHUQDWLYH�VROXWLRQV�WR�WKH�SUREOHP�
RI�GLYHUVLRQ�RI�WUDQVLW�JRRGV�

3DJH������3DJH�����

7R� EH� D� ZRUOG� FODVV� VHUYLFH� RUJDQLVDWLRQ� WKDW�
HQVXUHV� IRU�6KLSSHUV� LQ�*KDQD��TXLFN�� VDIH�DQG�
UHOLDEOH�GHOLYHU\�RI�LPSRUW�DQG�H[SRUW�FDUJRHV�E\�DOO�
PRGHV�RI�WUDQVSRUW�DW�RSWLPXP�FRVW�

7R�HIIHFWLYHO\�DQG�HIILFLHQWO\�SURWHFW�DQG�SURPRWH�WKH�
LQWHUHVWV�RI�VKLSSHUV�LQ�*KDQD¶V�FRPPHUFLDO�VKLSSLQJ�
VHFWRU�LQ�UHODWLRQ�WR�LQWHUQDWLRQDO�WUDGH�DQG�WUDQVSRUW�
ORJLVWLFV��
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*KDQD
V�,QODQG�7UDQVSRUWDWLRQ�DQG�:DWHUZD\V���
7KH�5ROH�RI�WKH�*KDQD�0DULWLPH�$XWKRULW\�

3HUVRQDOLW\�3URILOH

*KDQD�6KLSSHUV
�$XWKRULW\�������LQ�3HUVSHFWLYH

6HD�IUHLJKW�([SRUWHUV�$SSHDO�IRU�6XEVLGLVHG�)HUWLOLVHUV�
WR�%RRVW�([SRUWV

*KDQD�([LP�%DQN

*KDQD
V�0DULWLPH�7UDGH�
5HYLHZ�����

6WDNHKROGHUV�%UDLQVWRUP�RQ�6WUHDPOLQLQJ�3URFHVVHV�
IRU�WKH�*URZWK�RI�7UDQVLW�7UDGH�LQ�*KDQD�
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:DWHU� SURYLGHV� D� ORW� RI� VHUYLFHV�
GLUHFWO\� DQG� LQGLUHFWO\�� VXFK� DV��
KXPDQ�KHDOWK��ZHOIDUH��VRFLDO�DQG�
HFRQRPLF� GHYHORSPHQW� RI� D�
FRPPXQLW\�RU�SHRSOH��:H�DUH�DOO�
DZDUH�WKDW�ZDWHU�FRYHUV�DERXW����
SHU� FHQW� RI� WKH� HDUWK
V� VXUIDFH�
Z K L F K � P D N H V � Z D W H U �
WUDQVSRUWDWLRQ�D�UHOLDEOH�PRGH�RI�
WUDQVSRUWDWLRQ�� 5HVHDUFK� KDV�
VKRZQ�WKDW�RQO\�DERXW�����SHU�FHQW�
RI�WKH�HDUWK
V�SHUFHQWDJH�RI�ZDWHU�
LV� IUHVK� ZDWHU� DQG� FRQVWLWXWHV�
LQODQG�ZDWHUV��

,QODQG� WUDQVSRUWDW LRQ� DQG�
ZDWHUZD\V� KDV� WKH� DGYDQWDJH� RI�
EHLQJ� FKHDS�� HQHUJ\� HIILFLHQW��

U H O D W L Y H O \ � V D I H � � D Q G �
HQYLURQPHQWDOO\� IULHQGO\�� $IULFD�
LV� D� ZHOO�GUDLQHG� FRQWLQHQW� ZLWK�
QXPHURXV� ULYHUV�� ODNHV� DQG�
ODJRRQV��1RWDEOH�DPRQJ�WKHP�DUH�
WKH� ULYHUV� 1LOH�� 1LJHU�� &RQJR��
=DPEH]L� DQG� ODNHV� 9LFWRULD��
7DQJD\LND�� &KDG�� 9ROWD�� 0DODZL�
DQG� .LYX�� 7KH� 1LOH� UHJLRQ� LV�
HQGRZHG�ZLWK�D�QXPEHU�RI�ULYHUV�
DQG�ODNHV�WKDW�KDYH�JUHDW�SRWHQWLDO�
W R � V XSSR U W � L Q O D QG � ZD W H U �
WUDQVSRUWDWLRQ�� ,W� LV� NQRZQ� WKDW�
QLQH� RI� WKH� HOHYHQ� ����� 1LOH�
ULSDULDQ�FRXQWULHV�KDYH�QDYLJDEOH�
ZDWHU� ERGLHV�� DQG� D� WRWDO� RI�
VHYHQW\� WZR� ����� LQODQG� ZDWHU�
SRUWV� EHWZHHQ� WKHP�� ZLWK� (J\SW�
DQG� 8JDQGD� KDYLQJ� WKH� KLJKHVW�
QXPEHU��

7KH� PDLQ� DUHDV� ZKLFK� DUH�
LPSRUWDQW� IRU� LQODQG� ZDWHU�
WUDQVSRUWDWLRQ�DUH�/DNH�9LFWRULD��
VHFWLRQV�RI�WKH�:KLWH�1LOH�LQ�6RXWK�
6XGDQ�DQG�WKH�PDLQ�1LOH�LQ�6XGDQ�
DQG�(J\SW��6WHDPHUV�RSHUDWLQJ�RQ�
ODNHV� 9LFWRULD�� $OEHUW� DQG� DORQJ�
RWKHU�QDYLJDEOH�SDUWV�RI� WKH�1LOH�
SURYLGHV� D� UHOLDEOH� DQG� ORZ�FRVW�
FRQQHFWLRQ� EHWZHHQ� WKH� XSSHU�
DQG�ORZHU�ULSDULDQV��

6LJQL I LFDQFH � RI � ,QODQG�
:DWHUZD\V
)RU�*KDQD�DQG�$IULFD�WR�GHYHORS�
HFRQRPLFDOO\� DQG� VRFLDOO\�� WKH�

GHYHORSPHQW�RI� WKH� LQODQG�ZDWHU�
WUDQVSRUWDW LRQ� VHFWRU � LV � D �
FRQWULEXWRU\�IDFWRU�

,QODQG� ZDWHU� WUDQVSRUWDWLRQ�
SURPRWHV�PDUNHW�DQG�FUHDWHV�MRE�
RSSRUWXQLWLHV� IRU� PDQ\� SHRSOH��
+RZHYHU� PDQ\� FRDVWDO� $IULFDQ�
QDWLRQV� KDYH� QHJOHFWHG� WKLV� SDWK�
WR�HFRQRPLF�VXFFHVV�DQG�DUH�\HW�WR�
KDUQHVV�LWV�IXOO�SRWHQWLDO�WR�HQMR\�
WKH�JUHDW�EHQHILWV�WKDW�LW�SURYLGHV�

7KH�SRWHQWLDO�RI�WKH�LQODQG�ZDWHU�
WUDQVSRUWDWLRQ� V\VWHP� LV� D� YLWDO�
FRPSRQHQW� RI� WKH� PXOWL�PRGDO�
WUDQVSRUW�V\VWHP�ZKLFK�VKRXOG�EH�
GHYHORSHG� DQG� PDLQWDLQHG�� 7KLV�
ZLOO� HQDEOH� VKLSPHQW� RI� JRRGV��
W U DQVSRU W � DQG � V WR UDJH � R I �
SHWUROHXP� SURGXFWV� XVLQJ� WKH�
PXOWL�PRGDO� DSSURDFK� IRU� WKH�
LPSURYHPHQW�LQ�WKH�HFRQRPLF�DQG�
VRFLDO�OLYHOLKRRGV�RI�FRPPXQLWLHV��

'HYHORSPHQW� RI� LQODQG� ZDWHU�
WUDQVSRUWDWLRQ�VHFWRU�ZLOO� OHDG�WR�
UHGXFHG� LPSHGLPHQWV� WR� WUDGH�
IDFLOLWDWLRQ� IRU� WUDQVLW� JRRGV� DQG�
ZLOO� SURYLGH� VLJQLILFDQW� FRVW�
UHGXFWLRQ� IRU� WUDQVLW� RI� JRRGV� WR�
ODQGORFNHG�FRXQWULHV�

7KH� PDLQ� W\SHV� RI� JRRGV� DQG�
VHUYLFHV� RQ� WKLV� WUDQVSRUWDWLRQ�
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PRGH� FRPSULVH� DJULFXOWXUDO�
SURGXFH�� OLYHVWRFN�� ILVK�� JHQHUDO�
PHUFKDQGLVH�DQG�SDVVHQJHUV��

,QODQG� SRUWV� OLQNHG� WR� RWKHU�
PRGH V � R I � W U D Q V SR U W D W L R Q �
FRQQHFWLQJ� WR� LQWHUQDWLRQDO�
PDUNHWV� DOVR� KDQGOH� H[SRUW��
LPSRUW� WUDIILF� RI� DJULFXOWXUDO�
SURGXFWV� DQG� PDQXIDFWXUHG�
JRRGV�

7+(�52/(�2)�7+(�*+$1$�
0$5,7,0(� $87+25,7<� ,1�
,1/$1'�:$7(5:$<6

,Q� *KDQD�� YDULRXV� JRYHUQPHQW�
DJHQFLHV� LQFOXGLQJ� WKH� :DWHU�
5 H V R X U F H V � & RPP L V V L R Q � �
(QY L URQPHQWD O � 3UR WHF W LRQ �
$JHQF\�� 9ROWD� 5LYHU� $XWKRULW\��
0LQHUDOV� &RPPLVVLRQ� DQG� WKH�
*KDQD� 0DULWLPH� $XWKRULW\�
�*0$��DPRQJ�RWKHUV�DUH�FKDUJHG�
ZLWK�YDULRXV�DVSHFWV�RI�PDQDJLQJ�
ZDWHU�UHVRXUFHV��

7KH� PDQGDWH� RI� WKH� *KDQD�
0DULWLPH�$XWKRULW\�LQ�WKLV�UHJDUG�
LV� WR� UHJXODWH� DFWLYLWLHV� RQ�
VKLSSLQJ�LQ�WKH�LQODQG�ZDWHUZD\V�
LQFOXGLQJ�WKH�VDIHW\�RI�QDYLJDWLRQ�
LQ� LQODQG� ZDWHUZD\V�� 7KH�
VHFXULW\� RI� YHVVHOV� DQG� VDIHW\� RI�
QDY LJD W LRQ � RQ � WKH � LQ ODQG �
ZDWHUZD\V� LV� WKXV� WKH� VROH�
UHVSRQVLELOLW\� RI� WKH� *KDQD�
0DULWLPH� $XWKRULW\� ZKLFK� PD\�
SHUKDSV� EH� WKH� PRVW� LPSRUWDQW�
DQG� GLIILFXOW� LQ� WKH�PDQDJHPHQW�
RI�ZDWHU�UHVRXUFHV��7KLV�LV�EHFDXVH�
RI� WKH� FRPSOH[LW\� RI� KXPDQ�
DFWLYLW\�� TXDOLW\� RI� FUDIWV� RQ� WKH�

L Q O D Q G � Z D W H U Z D \ V � D Q G �
XQFRPSURPLVLQJ� EHKDYLRXU� RI�
ERDW� RSHUDWRUV� RQ� WKH� LQODQG�
ZDWHUZD\V�

0 H D V X U H V � E H L Q J �
LPSOHPHQWHG� WR� LPSURYH�
VDIHW\�RI�QDYLJDWLRQ�LQ�LQODQG�
ZDWHUZD\�

6HYHUDO� LQLWLDWLYHV� KDYH�EHHQ�SXW�
LQ� SODFH� WR� LPSURYH� VDIHW\� RQ�
LQODQG�ZDWHUZD\V�WUDQVSRUWDWLRQ��
7KHVH � LQFOXGH� WKH� SURMHFW �
HPEDUNHG�E\�WKH�*KDQD�0DULWLPH�
$XWKRULW\� WR�UHPRYH�WUHH�VWXPSV�
DORQJ�QDYLJDWLRQDO�URXWHV�LQ�VRPH�
SDUWV�RI�WKH�9ROWD�/DNH�

$� 9HVVHO� 7UDIILF� 0DQDJHPHQW�
,QIRUPDWLRQ�6\VWHP��970,6��KDV�
EHHQ� HVWDEOLVKHG� E\� WKH� *0$�
ZKLFK�FRYHUV�WKH�9ROWD�/DNH��,W�LV�
DQ�HOHFWURQLF�VXUYHLOODQFH�V\VWHP�
WR� HQKDQFH� VDIHW\� RI� QDYLJDWLRQ�
DQG�IDFLOLWDWH�6HDUFK�$QG�5HVFXH�
DFWLYLWLHV�

7KH� *0$� KDV� DOVR� UHFHQWO\�
ODXQFKHG�WKH�H�QDYLJDWLRQ�V\VWHP�
ZKLFK� LV � DQ� ,QWHUQDW LRQDO �
0DULWLPH� 2UJDQLVDWLRQ� �,02��
LQLWLDWLYH� IRU� VHD� JRLQJ� YHVVHOV��
*KDQD
V� H�QDYLJDWLRQ�SODWIRUP� LV�
LQWHQGHG� WR� EH� H[WHQGHG� WR� WKH�
9ROWD� /DNH� WR� HQKDQFH� VDIHW\� RI�
QDYLJDWLRQ�

(IIRUWV� DUH� DOVR� EHLQJ� PDGH� WR�
FKDUW�WKH�ODNH��WKLV�LV�DQ�LPSRUWDQW�
FRPSRQHQW� WR� LPSURYH� VDIHW\� RI�
QDYLJDWLRQ��

7+(� �52/(�2)�7+(�92/7$�
/$.(�,1�*+$1$
6�,1/$1'�
75$163257$7,21
*KDQD� KDV� VHYHUDO� PDMRU� ULYHUV��
7KHVH� LQFOXGH� WKH� 9ROWD� ULYHU�
ZKLFK� LV� DERXW� ���� PLOHV� ORQJ�� �
7KH�9ROWD�/DNH�LV�E\�IDU�WKH�PRVW�
VHUYLFHDEOH� LQ� WHUPV� RI� LQODQG�
ZDWHU� WUDQVSRUWDWLRQ�� ,W� LV�
QDYLJDEOH� E\� DERXW� ���NP�
QRUWKZDUGV� IURP� $NRVRPER��
2WKHU�PDMRU�ULYHUV�OLNH�WKH�:KLWH�
9ROWD��%ODFN�9ROWD��3UD��$QNREUD��
'HQVX�DQG�ODJRRQV�VXFK�DV�.HWD��
$E\�� 1HZWRZQ� DUH� FULWLFDO� IRU�
ZDWHU� WUDQVSRUWDWLRQ� LQ� *KDQD�
DQG�EHWZHHQ�KHU�QHLJKERXUV��

,QGHHG�� WKH�9ROWD� /DNH� LV� RQH� RI�
WKH�ODUJHVW�PDQ�PDGH�ODNHV�LQ�WKH�
ZRUOG�� 7KH� FUHDWLRQ� RI� WKH� 9ROWD�
/DNH�ZKLFK�WRRN�DOPRVW�IRXU�\HDUV�
������������ VXEPHUJHG� DERXW�
������� KRPHV� FDXVLQJ� DERXW�
�������SHRSOH�WR�UHORFDWH�WR�QHZ�
WRZQV� DQG� YLOODJHV� � +HQFH�
UHVLGHQWV�RI�WKH�DIIHFWHG�DUHD�QRZ�
GHSHQG� ODUJHO\� RQ� WKH� ODNH� IRU�
WKHLU� VRFLR�HFRQRPLF� DFWLYLWLHV�
UDQJLQJ� IURP� WUDQVSRUWDWLRQ� WR�
HPSOR\PHQW�RI�PDQ\�UHVLGHQWV�

7KH� ODNH� LV� DERXW� ���� PLOHV��
DSSUR[LPDWHO\� ���� NLORPHWUHV�
DQG� FRYHUV� ������ VTXDUH� PLOHV�
������� VTXDUH� NLORPHWUHV�� DQG�
OLQNV� WKH� QRUWKHUQ� SDUW� RI� WKH�
FRXQWU\�WR�WKH�FRDVWDO�DUHD�

7KHUH� DUH� WKUHH� FDWHJRULHV� RI�
WUDIILF�RQ�WKH�ODNH��7KHVH�DUH�
��/RQJLWXGLQDO��QRUWK�VRXWK�WUDIILF�
EHWZHHQ�$NRVRPER�DQG�<DSHL�
�� &URVV�ODNH� IHUU\� VHUYLFHV� DW�
YDULRXV�ORFDWLRQV�
�� :RRGHQ� FRPPHUFLDO� ERDW�
VHUYLFHV� DORQJ� WKH� VKRUHV� DQG�
DFURVV� WKH� ODNH� SDWURQLVHG� E\� D�
ODUJH�QXPEHU�RI�LQKDELWDQWV�DORQJ�
WKH�ODNH�EDVLQ��

,QODQG� ZDWHU� WUDQVSRUWDWLRQ� LQ�
*KDQD�LV�PDLQO\�FRQGXFWHG�E\�WKH�
9ROWD� /DNH� 7UDQVSRUW� &RPSDQ\�
�9/7&� � DQG � S U L YD W H � ERD W �
RSH U D W R U V � O R F D W HG � L Q � W K H �
FRPPXQLWLHV�DORQJ�WKH�/DNH��/DNH�
WUDQVSRUWDWLRQ� KDV� SURYHG� WR� EH�
FRVW�HIIHFWLYH�LQ�WKH�PRYHPHQW�RI�
IRRGVWXIIV�IURP�WKH�$IUDP�3ODLQV��
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.HWH�.UDFKL�� DQG� FRPPXQLWLHV�
GRWWHG� DORQJ� WKH� EDQNV� RI� WKH�
9ROWD�/DNH�ZKLFK�DUH�FRQVLGHUHG�
DV� WKH� IRRG� EDVNHW� RI� *KDQD� WR�
XUEDQ� FHQWUHV� OLNH� $FFUD�� 7HPD�
DQG� .RIRULGXD� DQG� QHLJKERULQJ�
FRXQWULHV�

6 WXG L H V � KDYH � VKRZQ � WKD W �
PRYHPHQW� RI� EXON� FDUJR� RQ� WKH�
/DNH�SURORQJV�WKH�OLIHVSDQ�RI�WKH�
URDG�QHWZRUN�EHWZHHQ�WKH�1RUWK�
DQG� WKH� 6RXWK� E\� UHGXFLQJ� D[OH�
ORDG� VWUHVV� RI� KHDY\� GXW\� WUXFNV�
FDUU\LQJ�FDUJRHV�RQ�WKH�URDGV�

,QODQG� ZDWHU� WUDQVSRUWDWLRQ� LV�
DOVR� HQYLURQPHQWDOO\� IULHQGO\�� ,W�
LV� HVWLPDWHG� WKDW� RQH� DYHUDJH�
VL]HG� EDUJH� FDQ� ORDG� XS� WR� ���
DUWLFXODWRU�WUXFNV�RI�GU\�FDUJR�DQG�
RQH�WXJERDW�FDQ�SXVK�XS�WR�VL[�����
EDUJHV��7KLV� LQ�HIIHFW�PHDQV�WKDW�
RQH� VKLSPHQW� RQ� WKH� ODNH� LV�
HTXLYDOHQW� WR� ���� DUWLFXODWRU�
WUXFNV� XVLQJ� WKH� URDGV�� 7KLV�ZLOO�
FHUWDLQO\� OHDG� WR� D� UHGXFWLRQ� RI�
FDUERQ�IRRWSULQWV�ZKLFK�KDV�EHHQ�
D�JOREDO�FRQFHUQ�

& + $ / / ( 1 * ( 6 �
&21)5217,1*� ,1/$1'�
:$7(5:$<6�,1�*+$1$
,QODQG� ZDWHU� WUDQVSRUWDWLRQ� LV�
IDFHG� ZLWK� VHYHUDO� FKDOOHQJHV�
LQFOXGLQJ�WKH�IROORZLQJ�

y� , Q O D Q G � Z D W H U Z D \ V �
QDYLJDWLRQ� SHUVRQQHO� DUH�
IDFHG� ZLWK� XQLTXH� OLYLQJ�
DQG� ZRUNLQJ� FRQGLWLRQV�
ZKLFK� UHTXLUH� VSHFLDO�
FRQVLGHUDWLRQ� E\� WKH�
,QWHUQDWLRQDO� /DERXU�
2UJDQLVDWLRQ� �,/2�� DQG�
LQWHUQDWLRQDO� 0DULWLPH�
2UJDQLVDWLRQ��,02���

y� , Q D G H T X D W H � D Q G �
XQVHDZRUWK\� YHVVHOV� LQ�
RSHUDWLRQ� RQ� WKH� LQODQG�
ZDWHUZD\V� DUH� RI� JUHDW�
FRQFHUQ��

y� 0 R V W � G H Y H O R S L Q J �
FRXQWULHV� KDYH� QHJOHFWHG�
WKH�VHFWRU�IRU�IDU�WRR�ORQJ��
ZKHUHDV� PDQ\� GHYHORSHG�
FRXQWULHV�KDYH�WDSSHG�LQWR�
WKH� SRWHQWLDO� RI� LQODQG�
ZDWHUZD\V� WUDQVSRUWDWLRQ�
WR� HDVH� WUDQVSRUWDWLRQ� WR�

WKH�KLQWHUODQGV�DQG�RWKHU�
ODQGORFNHG�FRXQWULHV�

y� ,Q�*KDQD�� WKLV� VHFWRU�KDV�
EHHQ� QHJOHFWHG� DQG� GRHV�
QR W � X VXD O O \ � I H D WX U H �
S U RP LQHQ W O \ � L Q � W K H �
W U D Q V S R U W � S O D QQ L Q J �
SROLFLHV� DQG� VWUDWHJLHV�
XQWLO�UHFHQWO\��

y� 7KH� VDIHW\� UHFRUGV� DQG�
SUDFWLFHV�RI�ERDW�RSHUDWRUV�
RQ� LQODQG� ZDWHUZD\V� DUH�
QRW � VD W L V IDF WRU\ � � $V �
PHQWLRQHG� HDUOLHU�� ERDW�
WUDQVSRUW� LV� RQH� RI� WKH�
PDMRU� PHDQV� RI� LQODQG�
ZDWHU� WUDQVSRUWDWLRQ��
HVSHFLDOO\� LQ� WKH� UHPRWH�
DUHDV�ZKHUH�IHUULHV�DUH�QRW�
DYDLODEOH�� 8QIRUWXQDWHO\��
WKHVH� ERDWV� DUH� JHQHUDOO\�
XQVDIH��7KH\�DUH�PRVWO\�RI�
SU LPL W LYH � EX L OG � DQG �
WKHUHIRUH� KDYH� PDQ\�
VWUXFWXUDO�GHIHFWV�

y� , Q O D Q G � Z D W H U �
WUDQVSRUWDWLRQ� LQ� PDQ\�
O R F D W L RQ V � I D F H V � W K H �
SUREOHP� RI� UHVWULFWHG� RU�
VKDOORZ� ZDWHU� GHSWKV�
ZKLFK� PDNHV� QDYLJDWLRQ�
GLIILFXOW��

5(&200(1'$7,216
,W�LV�LPSRUWDQW�WR�PHQWLRQ�WKDW�LQ�
PDQ\� $IULFDQ� FRXQWULHV� ERWK�
FRDVWDO�DQG�ODQGORFNHG��WKHUH�KDV�
QRW� EHHQ� DQ� HVWDEOLVKHG� ERG\� RI�
VWDQGDUGV�� UXOHV� DQG� UHJXODWLRQV�
SURFHGXUHV�DQG�SUDFWLFHV�WR�FDWHU�
IRU� WKH� VKLSSLQJ� LQGXVWU\� WDNLQJ�
SODFH� LQ�WKH� LQODQG�ZDWHU�PDVVHV�
FRPSULV LQJ � WKH � ODNHV � DQG�
QDYLJDEOH� ULYHUV� � 7KLV� KDV�
FRQWULEXWHG� WR� WKH� FRQWLQXLQJ�
WUDJLF� ORVV� RI� OLYHV�� GDPDJH� WR�
S URSHU W \ � DQG � WKH � PDU LQH �
HQYLURQPHQW� LQ�PDQ\� RI� $IULFD
V�
LQODQG�ZDWHUZD\V��7KHUHIRUH�� WKH�
QHHG� IRU� KDUPRQL]HG� VWDQGDUGV��
UHJXODWRU\�ODZV��UXOHV��SURFHGXUHV�
DQG�SUDFWLFHV�IRU�YHVVHOV�RSHUDWLQJ�
RQ� LQODQG� ZDWHUZD\V� LQ� $IULFD�
FDQQRW�EH�RYHU�HPSKDVL]HG���

'HYHORSPHQW� RI� UHJXODWLRQV� IRU�
LQODQG� ZDWHUZD\V� WUDQVSRUWDWLRQ�
ZLOO�SURPRWH�VDIHW\�RI�QDYLJDWLRQ��

VDIHW\�RI�OLYHV��YHVVHOV�DQG�FDUJR��,W�
ZLOO� DOVR� SURYLGH� JXLGDQFH� DQG�
KD UPRQ L ] HG � V W DQGDUGV � L Q �
LPSR U W DQ W � D U H D V � V X FK � D V �
FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�
FUDIW�� VXUYH\V�� WUDLQLQJ� DQG�
FHUWL¿FDWLRQ�RI�FUHZ�

$Q�HIIHFWLYH�UHJXODWRU\�UHJLPH�IRU�
WKH� LQODQG� ZDWHU� WUDQVSRUWDWLRQ�
ZLOO� KHOS� SUHYHQW� SROOXWLRQ� DQG�
S U H V H U Y H � W K H � P D U L Q H �
H Q Y L U R Q P H Q W � � S U R P R W H �
Z D W H U E R U Q H � U H J L R Q D O � �
LQWHUQDWLRQDO� WUDGH� IRU� FRXQWULHV�
VKDULQJ� FRPPRQ� ZDWHU� PDVVHV�
D Q G � D O V R � S U R P R W H � W K H �
GHYHORSPHQW�RI�D�VDIH�ZDWHUERUQH�
WRXULVP�LQGXVWU\��

,Q�*KDQD��WKH�0DULWLPH�$XWKRULW\�
FRQGXFWHG�LQYHVWLJDWLRQV�LQWR�WKH�
YDULRXV�DFFLGHQWV�RI�LQODQG�ZDWHU�
WUDQVSRUWDWLRQ� DQG� LW� EHFDPH�
DSSDUHQW� WKDW� VRPH� RI� WKH� PDLQ�
FDXVHV� RI� WKH� DFFLGHQWV� RQ� WKH�
LQODQG�ZDWHU�ZD\V�LQFOXGH�

� 7 K H � K X P D Q � H O H P H Q W � �
LQFRPSHWHQF\�� RYHUORDGLQJ� DQG�
GUXQNHQQHVV�
�+D]DUGV� WR� QDYLJDWLRQ�� WUHH�
VWXPSV�DQG�ILVKLQJ�QHWV�
�/DFN�RI� VXLWDEOH� DQG�DGHTXDWHO\�
VWURQJ� YHVVHOV�� %RDWV� DUH�PDLQO\�
FRQVWUXFWHG� ZLWK� ZHDN� ZRRGHQ�
PDWHULDO��
�/DFN�RI�VDIHW\�HTXLSPHQW�
�/DFN� RI� HIIHFWLYH� HQIRUFHPHQW�
DQG � VDQFW LRQV � UHJ LPH � IRU �
RIIHQGHUV�
�$EVHQFH�RI�GHILQHG�QDYLJDWLRQDO�
URXWHV�DQG�DLGV�WR�QDYLJDWLRQ�
��%DG�ZHDWKHU�FRQGLWLRQV�

,W� LV� WKHUHIRUH� LPSRUWDQW� WR� SXW�
PHDVXUHV� LQ� SODFH� WR� DGGUHVV�
VRPH�� LI� QRW� DOO�� RI� WKH� DERYH�
LVVXHV�

&21&/86,21
,W�VKRXOG�EH�UHLWHUDWHG�WKDW�LQODQG�
WUDQVSRUWDWLRQ�DQG�ZDWHUZD\V�LV�D�
FDWDO\VW�IRU�HFRQRPLF�JURZWK��:H�
PXVW�DOO�HQFRXUDJH�DQG�DGYRFDWH�
IRU�LPSURYHG�VKDUHV�RI�LQYHVWPHQW�
DQG� D� KLJKHU� SULRULW\� LQ� LQODQG�
ZDWHU�WUDQVSRUWDWLRQ�SODQQLQJ��





0LFKDHO� /XJXMH� VWDUWHG� KLV� FDUHHU� ZLWK� WKH� *KDQD�
3RUWV�DQG�+DUERXUV�$XWKRULW\��*3+$�� LQ�������+H�
ZDV� ILUVW� LQWURGXFHG� WR� WKH� SRUW� HQYLURQPHQW� DV� D�
1DWLRQDO�6HUYLFH�SHUVRQ�DIWHU�UHFHLYLQJ�KLV�%DFKHORU�
RI�$UWV�'HJUHH��%$��LQ�)UHQFK�DQG�/LQJXLVWLFV�IURP�
WKH�8QLYHUVLW\�*KDQD��/HJRQ��+H�ZDV�DWWDFKHG�WR�WKH�
7UDLQLQJ� 'HSDUWPHQW� RI� WKH� $XWKRULW\� ZKHUH� KH�
KHOSHG�LQ�GHOLYHULQJ�)UHQFK�OHVVRQV�WR�VWDII��

+H�ZDV�IRUPDOO\�HPSOR\HG�DV�D�VWDII�LQ�-DQXDU\�������
+H�LV�IOXHQW�LQ�(QJOLVK�DQG�)UHQFK��0LFKDHO�KDV�KDG�
H[WHQVLYH� WUDLQLQJ� LQ�6ZHGHQ�DQG�)UDQFH�ZKHUH�KH�
REWDLQHG� KLV� 0DVWHU� RI� 6FLHQFH� LQ� 0DULWLPH�
$IIDLUV� �3RUW� 0DQDJHPHQW� 6SHFLDOL]DWLRQ�� DQG�
([HFXWLYH� 0%$� LQ� 3URMHFW� DQG� 6WUDWHJLF�
0DQDJHPHQW�

$V� DQ� DFFRPSOLVKHG� ELOLQJXDO� SRUW� PDQDJHPHQW�
VSHFLDOLVW��0LFKDHO�KDV�VHUYHG�LQ�PDQ\�FDSDFLWLHV�DV�D�
VHQLRU� PDQDJHPHQW� OHYHO� HPSOR\HH� RI� WKH� *3+$��
%HIRUH� KLV� DSSRLQWPHQW� E\� WKH� 3UHVLGHQW� RI� WKH�
5HSXEOLF� RI� *KDQD�� 0LFKDHO� ZDV� RQ� D� WHFKQLFDO�
VHFRQGPHQW�WR�WKH�3RUWV�0DQDJHPHQW�$VVRFLDWLRQ�RI�
:HVW�DQG�&HQWUDO�$IULFD�ZKHUH�KH�ZDV�LQ�WKH�VHFRQG�
\HDU�RI�KLV�VHFRQG�WHUP�DV�WKH�6HFUHWDU\�*HQHUDO�RI�WKH�
3RUW�0DQDJHPHQW�$VVRFLDWLRQ�RI�:HVW�DQG�&HQWUDO�
$IULFD��30$:&$��EDVHG�LQ�/DJRV��1LJHULD�

0U� /XJXMH� KDV� H[WHQVLYH� LQWHUQDWLRQDO�
H[SHULHQFH� LQ�WKH�SRUWV�VHFWRU�RI�:HVW�DQG�
&HQWUDO� $IULFD�� +H� LV� DOVR� D� UHIRUPV� DQG�
F K DQ J H � H [ S H U W � Z L W K � U HPD U N D E O H �
DFKLHYHPHQWV� LQ� WHDP� EXLOGLQJ�� HPSOR\HH�
PRWLYDWLRQ�� LQ� VWULFW� DGKHUHQFH� WR� VHUYLFH�
TXDOLW\�DQG�SURGXFWLYLW\�

3URIHVVLRQDO�&RQVXOWLQJ�H[SHULHQFH�
,Q� KLV� PDQ\� \HDUV� DV� D� SRUW� PDQDJHPHQW�
H[SHUW��0LFKDHO� KDV� FRQVXOWHG� �VKRUW� WHUP�
DGYLVRU\� EDVLV�� IRU� JOREDO� LQYHVWRUV� ZLWK�
LQWHUHVW� LQ� $IULFD
V� SRUW� VHFWRU� WKURXJK�
SDUWQHU� FRQVXOWLQJ� ILUPV� LQFOXGLQJ� 4DOLV�
�)UDQFH��DQG�$OSKD�6LJKWV��/RQGRQ�'XEDL���
������ ±� ������� $V� DQ� H[SHUW� LQ� PDULWLPH�

LVVXHV� HVSHFLDOO\� ZLWKLQ� WKH� :HVW� $IULFDQ� 3RUW�
&RPPXQLW\�� 0LFKDHO� KDV� SURYLGHG� NH\� H[SHUW�
VXSSRUW� VHUYLFHV� WR� D� QXPEHU� RI� RWKHU� UHQRZQHG�
LQWHUQDWLRQDO� FRQVXOWLQJ� ILUPV� LQFOXGLQJ� 07%6�
�+ROODQG���'XFD�&RQVXOWLQJ��86$���%(120�&RQVXOW�
�*KDQD���DQG�&2'(;�6$��&RWH�G
,YRLUH��VLQFH�������
+H�KDV�DOVR�FRQVXOWHG�DV�3RUW�6HFWRU�6SHFLDOLVW�IRU�D�
86$,'�IXQGHG�7UDGH�DQG�,QGXVWU\�3URJUDPPH�IRU�D�
&RPSHWLWLYH�([SRUW�(FRQRP\��7,3&((��SURMHFW� IRU�
*KDQD
V�0LQLVWU\� RI� 7UDGH� DQG� ,QGXVWU\� LQ� *KDQD�
������������

0LFKDHO
V� HDUO\� H[SRVXUH� WR� RWKHU� LQWHUQDWLRQDO�
LQVWLWXWLRQV� UHODWLQJ� WR� WKH� PDULWLPH� LQGXVWU\� KDV�
SUHSDUHG� KLP�ZLWK� ERWK� LQVWLWXWLRQDO� DQG� LQGXVWU\�
NQRZOHGJH� WR� PRYH� *KDQD
V� SRUWV� WR� DQ� HQYLDEOH�
SRVLWLRQ�ZLWKLQ�WKH�FRPLW\�RI�SRUWV��,QGHHG��ZKHQ�KH�

UGWRRN� RIILFH� RQ� � � -XO\�� ������ KLV� LPSDFW� ZDV� IHOW�
DPRQJ�WKH�VWDII��ZKHUH�DIWHU�D�JHQHUDO�VWDII�GXUEDU�KH�
IROORZHG� LW� XS� ZLWK� GHSDUWPHQWDO� PHHWLQJV� WR�
DFTXDLQW�KLPVHOI�WKH�SHFXOLDULW\�RI�DOO�GHSDUWPHQWV�

9LVLRQ�
0LFKDHO� KDV� DQ� XQEULGOHG� YLVLRQ� IRU� WKH� SRUWV� RI�
*KDQD� DQG�ZDQWV� WR� VHH� WKH� SRUWV� FRPSHWLQJ�ZLWK�
RWKHU�SRUWV�ZLWKLQ�DQG�RXWVLGH�RI� WKH� FRQWLQHQW�RQ�
EHVW�SUDFWLFHV�DQG�SURILWDELOLW\�DQG�KDV�FRQVLVWHQWO\�
EHHQ�HQFRXUDJLQJ�DOO�VWDNHKROGHUV�WR�ZRUN�WRJHWKHU�WR�
DFKLHYH�WKLV�

0U��0LFKDHO�$FKDJZH�/8*8-(

3HUVRQDOLW\�
3URILOH��

�� 6+,33,1*�5(9,(:�����92/80(����12��������-$1���0$5������

'LUHFWRU�*HQHUDO��*KDQD�3RUWV�DQG�+DUERXUV�$XWKRULW\�
�*3+$��

0U�/XJXMH��ULJKW��GRQDWLQJ�D�FRS\�RI�WKH��������0DWKHPDWLFV�ERRNV�WR�RQH�RI�
WKH����EHQHILFLDU\�VFKRROV�DFURVV�WKH�FRXQWU\�DV�SDUW�RI�*3+$¶V�FRUSRUDWH�

VRFLDO�UHVSRQVLELOLW\�WR�HQFRXUDJH�WKH�VWXG\�RI�0DWKHPDWLFV�
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WKDW�ZLOO�PDNH�LPSRUWLQJ�WKURXJK�
*KDQD
V�SRUWV�FXPEHUVRPH�

,Q�WDNLQJ�PHDVXUHV�WR�FRQWURO�WKH�
W U D Q V L W � W U D G H � L Q � *K DQ D � �
FRQVLGHUDWLRQV� VKRXOG� DOVR� EH�
PDGH�WR�PDNH�WKH�SRUWV�RI�*KDQD�
PRUH� DWWUDFWLYH� WR� ODQGORFNHG�
FRXQWULHV�LQ�RUGHU�WR�DYRLG�ORVLQJ�
WUDQVLW�WKURXJKSXW�WR�FRPSHWLQJ�
QHLJKERXUV� VXFK� DV� WKH� /RPH��
$SDSD�� $ELGMDQ� DQG� &RWRQRX�
SRUWV�� 0RUHRYHU�� LQWHUQDWLRQDO�
FRQYHQWLRQV� DQG� ODZV� VKRXOG�EH�
WDNHQ� LQWR� DFFRXQW� DQG� DGKHUHG�
WR� LQ� LPSOHPHQWLQJ�SROLFLHV� DQG�
FDUU\LQJ� RXW� *KDQD
V� GXW\� DV� D�
FRDVWDO�FRXQWU\�

3266,%/(� &+$//(1*(6� �
2 ) � 7 + ( � 3 2 / , & < � 7 2 �
*+$1$
6�75$16,7�75$'(�
7KH�FRPLQJ�LQWR�EHLQJ�RI�WKH�ILUVW�
SRUW� GXW\� UXOH� LV� OLNHO\� WR� SRVH�
VRPH� FKDOOHQJHV� WR� *KDQD¶V�
WUDQVLW� WUDGH�� 7KRXJK� ODXGDEOH��
WKH� SROLF\� LI � LPSOHPHQWHG�
ZLWKRXW�WKH�FRQVLGHUDWLRQ�RI� WKH�
SRVVLEOH� LPSOLFDWLRQV� IRU� WUDQVLW�
WUDGHUV� � WKH� PDQ\� VHUYLFH�
SURYLGHUV�DORQJ�WKH�WUDQVLW�WUDGH�
YDOXH�FKDLQ�DQG�WKH�LPSDFW�RQ�WKH�
QDWLRQDO� HFRQRP\�� PD\� QRW�
SRUWHQG� ZHOO� IRU� WKH� QDWLRQDO�
HFRQRP\��7R�P\�PLQG��WKH�OLNHO\� �
FKDOOHQJHV�*KDQD�PD\� IDFH�ZLWK�
WKH� LPSOHPHQWDWLRQ� RI� WKH� )LUVW�
3RUW�'XW\�5XOH�DUH�

+LJK� &RVW� RI� 7UDQVLW� 7UDGH�
7UDQVDFWLRQV
7KHUH�LV�WKH�SRVVLELOLW\�RI�LQFUHDVH�
LQ�WKH�FRVW�RI�SURFHVVLQJ�FDUJR�IRU�
WKH� WUDQVLW� WUDGH� DORQJ� *KDQD��
7KH�FXUUHQW�VWHSV�EHLQJ�WDNHQ�DQG�
WKH�UHTXLUHPHQWV�IRU�D�VXFFHVVIXO�
LPSOHPHQWDWLRQ� ZLOO� UHTXLUH�
GHSOR\PHQW� RI� ORJLVWLFV� E\�
ODQGORFNHG�QHLJKERXUV�RSHUDWLQJ�
DW�WKH�SRUWV��7KLV�ZLOO�KDYH�WR�EH�
ILQDQFHG�LQ�RQH�ZD\�RU�WKH�RWKHU�
DQG� WKH� FRVW� ZLOO�PRVW� OLNHO\� EH�
FKDUJHG�DJDLQVW�WUDQVLW�WUDGHUV�

$OVR��WKH�QHZ�WUDQVLW�UXOHV�IRU�DOO�
WUDQVLW� JRRGV� WR� EH� FDUULHG� LQ�
FRQWDLQHULVHG�WUXFNV�ZLOO�ZRUVHQ�
WKH� SOLJKW� RI� WUDQVLW� VKLSSHUV� LQ�
WHUPV� RI� FRVW�� 7KXV�� WKH� FRVW� RI�
UHILWWLQJ� WUXFNV� ZLOO� EH� SDVVHG�
RQWR�WKH�WUDQVLW�VKLSSHU�

7KH�QHZ�UHTXLUHPHQWV�IRU�D�ERQG�
WR� EH� XQGHUWDNHQ� E\� WUDQVLW�
WUDGHUV� ZLOO� DOVR� FRPH� ZLWK�
DGGLWLRQDO�FRVWV�

/RVV� RI� -REV� LQ� WKH� WUDQVLW�
9DOXH�&KDLQ
,I � FDUH � LV � QRW � WDNHQ� � WKH�
LQWURGXFWLRQ� RI� WKLV� SROLF\� PD\�
OHDG� WR� D� UHGXFWLRQ� LQ� WUDIILF� RI�
WUDQVLW� WUDGH� DW� *KDQD
V� SRUWV��
7 K L V � Z L O O � K D Y H � Q H J D W L Y H �
LPSOLFDWLRQV� IRU� WKH� WUDQVLW�
KDXODJH� DQG� KDQGOLQJ� RSHUDWRUV�
DW� WKH� SRUWV�� $� QXPEHU� RI� MREV�
PD\�EH�ORVW�LQ�WKH�SURFHVV�

3UREOHP�RI�&)$�7UDGLQJ
&XUUHQWO\�� WKH� VWDWH� RI� IRUH[�
W U DG LQJ � LQ � *KDQD � L V � QR W �
IDYRXUDEOH�WR�:HVW�$IULFDQ�IUDQF�
�&)$��KROGLQJ�WUDGHUV��7KH�PDMRU�
FXUUHQFLHV� WUDGHG� LQ� *KDQD�
LQFOXGH� WKH� GROODU�� (XUR� DQG�
3RXQG� 6WHUOLQJ� ZLWK� WKH� &)$�
EHLQJ�UHODWLYHO\�PRUH�GLIILFXOW�WR�
H[FKDQJH�� D� VLWXDWLRQ� ZKLFK�
VWDNHKROGHUV� LQ�WKH�WUDQVLW� WUDGH�
KDYH� RIWHQ� EHPRDQHG�� 7KH�
LQWURGXFWLRQ� RI� WKH� )LUVW� 3RUW�
5XOH� DW� *KDQD
V� SRUWV� WKHUHIRUH�
EHJV� WKH� TXHVWLRQ� RI� ZKLFK�
FXUUHQF\� ZLOO� EH� DFFHSWHG� DV�
GXWLHV�� ,W� LV� LPSHUDWLYH� WKDW�
GLVFXVVLRQV� VXUURXQGLQJ� &)$�
WUDGLQJ� LQ� *KDQD� LV� LQWHQVLILHG�
ZKLOH� WDNLQJ� LQWR� FRQVLGHUDWLRQ�
WKH�IDFW�WKDW�QHLJKERXULQJ�FRDVWDO�
FRXQWULHV� OLNH� /D� &RWH� G
,YRLUH��
7 R J R � D QG � % HQ L Q � K D Y H � D �
FRPSHWLWLYH� HGJH� GXH� WR� WKHLU�
VKDUHG�FXUUHQF\�ZLWK�ODQGORFNHG�
FRXQWULHV�

&RVW�RI�,QFRQYHQLHQFH
7KH� FRQYHQLHQFH� RI� WUDQVLW�
WUDGHUV� VKRXOG� EH� RI� XWPRVW�
L P S R U W D Q F H � L Q � W K H �
LPSOHPHQWDWLRQ� RI� SROLFLHV� WKDW�
ZLOO� XOWLPDWHO\� DIIHFW� WUDQVLW�
FRXQWULHV�� 'XH� UHJDUG� PXVW� EH�
SDLG� WR� WKH� FRQYHQLHQFH� RU�
RWKHUZLVH� RI� UHORFDWLRQ� RI�
FXVWRPV� RIILFHUV� IURP� WKH�
ODQGORFNHG�FRXQWULHV�WR�*KDQD�DV�
ZHOO� DV� WKH� FRVW� LQFXUUHG� E\� WKH�
FRXQWULHV� LQ� UHORFDWLQJ� DQG�
HVWDEOLVKLQJ� FXVWRPV� RIILFHV� LQ�
*KDQD��7KLV�PD\�VHUYH�DV�D�WUDGH�
EDUULHU� GHSULYLQJ� *KDQD� RI� WKH�
EHQHILWV�RI�WUDQVLW�WUDQVVKLSPHQW�
WUDIILF� DORQJ� *KDQD
V� WUDQVSRUW�
YDOXH�FKDLQ�

3RVVLEOH� OHJDO� EDWWOHV� ZLWK�
QHLJKERXULQJ� ODQGORFNHG�
FRXQWULHV
8QGHU� WKH� 81� &RQYHQWLRQ� IRU�
/DZ�RI� WKH�6HD��81&/26�� ������
DOO� 6WDWHV� KDYH� WKH� ULJKW� WR� WKH�
IUHHGRPV� RI� WKH� VHDV�� 7KH� KLJK�
VHDV� DUH� RSHQ� WR� DOO� 6WDWHV��
ZKHWKHU� WKH\� DUH� FRDVWDO� RU�
ODQGORFNHG� XQGHU� $UWLFOH� ���
81&/26��
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81,3$66��&71��(FR�OHY\��HWF��

7KH� LPSOHPHQWDWLRQ� RI� WKHVH�
SROLFHV�KDYH�D� ORQJ� WHUP� LPSDFW�
RQ� WKH� PDULWLPH� WUDQVSRUW� DQG�
WUDGH�YDOXH�FKDLQ�DQG�WKH�EHQHILWV��
*KDQD�LV�OLNHO\�WR�GHULYH�IURP�WKH�
L Q Y H V WPHQ W V � L Q � W K H � SR U W �
LQIUDVWUXFWXUH� SURMHFWV� DQG�
UHIRUPV�� 7KH� SRUWV� QHHG� FDUJR�
WUDIILF�ZKLFK�LV�NH\�WR�JHQHUDWLQJ�
WKH�QHHGHG�HFRQRPLF�DFWLYLW\�DQG�
VXVWDLQDEOH�VRXUFH�RI�UHYHQXH�IRU�
GHYHORSPHQW�

3ROLF\�FRKHUHQFH�LV�WKXV�FULWLFDO�WR�
HQVXUH�SUHGLFWDELOLW\�DQG�HQDELQJ�
EXVLQHVV� HQYLURQPHQW� IRU� WKH�
EHQHILW� RI� WKH� HFRQRP\� DQG� LQ�
S D U W L F X O D U � W K H � V K L S S L Q J �
FRPPXQLW\�

7KH� *KDQD� 5HYHQXH� $XWKRULW\�
PXVW�WKHUHIRUH�KDVWHQ�VORZO\�DQG�
HQVXUH� � HIIHFWLYH� GLDORJXH� ZLWK�
ODQGORFNHG� FRXQWULHV� DQG� NH\�
VWDNHKROGHUV�WR�HQVXUH�WKH�WUDQVLW�
W UDGH � YD OXH � FKD LQ � L V � QRW �
GLVUXSWHG��/RWV�RI� MREV�DQG� OLYHV�
PD\�EH�DW�VWDNH�

&21&/86,21
7KH� UHYHQXH� HDUQHG� E\� *KDQD�
IURP� WKH� WUDQVLW� WUDGH� LV� D�
VLJQLILFDQW� SDUW� RI� RXU� WRWDO�
LQWHUQDWLRQDO�WUDGH�UHYHQXH��,W�LV�
WKHUHIRUH�LPSRUWDQW�IRU�WKH�WUDGH�
SROLFLHV� WR� EH� ZLWK� WKH� JRDO� RI�
SURWHFWLQJ� WKH� VRXUFH� RI� WKH�
UHYHQXH��7KLV�FDQ�EH�DFKLHYHG�E\�
WDNLQJ� LQWR� FRQVLGHUDWLRQ� WKH�
WUDGH� DQG� UHYHQXH� QHHGV� RI�
ODQGORFNHG� FRXQWULHV�� 7KDW� LV� WR�
VD\��WKH�DFKLHYHPHQW�RI�WKH�JRDOV�
RI� *KDQD� DQG� WKRVH� RI� WUDQVLW�
FRXQWULHV�VKRXOG�QRW�EH�PXWXDOO\�
H[FOXVLYH�

6LQFH� WUDQVLW� WUDGH� LV� KLJKO\�
FRPSHWLWLYH�DPRQJ�WKH�FRXQWULHV�
DORQJ�WKH�FRDVW�RI�:HVW�$IULFD��LW�
LV� DOVR� LPSRUWDQW� WR� LQWURGXFH�
SR O L F L HV � WKD W � J LYH � *KDQD �
FRPSHWLWLYH�DGYDQWDJH�RYHU�RWKHU�
FRPSHWLWRUV�LQ�WKH�VXE�UHJLRQ�

7KH� &RQYHQWLRQ� SODFHV� DQ�
REOLJDWLRQ�RQ�DOO�FRDVWDO�6WDWHV�WR�
HQVXUH� WKH� SHDFHIXO� XVH� RI� WKHLU�
SRUWV�E\�ODQGORFNHG�FRXQWULHV�

$UWLFOH�����RI�81&/26�SURYLGHV�
DV�IROORZV��³7UDQVLW�6WDWH´�PHDQV�
D� 6WDWH�� ZLWK� RU� ZLWKRXW� D� VHD�
FRDVW�� VLWXDWHG� EHWZHHQ� D� ODQG�
ORFNHG�6WDWH�DQG�WKH�VHD��WKURXJK�
ZKRVH� WHUULWRU\� WUDIILF� LQ� WUDQVLW�
SDVVHV�

³7UDIILF�LQ�WUDQVLW´�PHDQV�WUDQVLW�
RI� SHUVRQV�� EDJJDJH�� JRRGV� DQG�
PHDQV� RI� WUDQVSRUW� DFURVV� WKH�
WHUULWRU\� RI� RQH� RU� PRUH� WUDQVLW�
6WDWHV��ZKHQ� WKH� SDVVDJH� DFURVV�
VXFK�WHUULWRU\�LV�RQO\�D�SRUWLRQ�RI�
D�FRPSOHWH�MRXUQH\�ZKLFK�EHJLQV�
RU�WHUPLQDWHV�ZLWKLQ�WKH�WHUULWRU\�
RI�WKH�ODQG�ORFNHG�6WDWH��

7KHVH�DUH�ULJKWV�WR�EH�HQMR\HG�E\�
D O O � V W D W H V � S D U W L F X O D U O \ �
JHRJUDSKLFDOO\� GLVDGYDQWDJHG�
FRXQWULHV�OLNH�%XUNLQD�)DVR��0DOL��
DQG� 1LJHU� ZKR� SDWURQL]H� RXU�
SRUWV�� 8QGHU� LQWHUQDWLRQDO� ODZ��
WKH\�KDYH�D�ULJKW�WR�XVH�RXU�SRUWV�
DQG� *KDQD� KDV� DQ� REOLJDWLRQ�
XQGHU� LQWHUQDWLRQDO� ODZ� WR�
IDFLOLWDWH�WKHLU�WUDGH�WKURXJK�WKH�
SRUWV�

7KHUHIRUH��DQ\�SROLF\�WKDW�LV�OLNHO\�
WR�LPSLQJH�RQ�ODQGORFNHG�6WDWHV
�
DE L O L W\ � WR � IDF L O L WD WH � WKH L U �
LQWHUQDWLRQDO�WUDGH�FDQ�SRVH�OHJDO�
FKDOOHQJHV� IRU� *KDQD�� 7KH�

,QWHUQDWLRQDO� 7ULEXQDO� IRU� WKH�
/DZ� RI� WKH� 6HD� �,7/26�� KDV�
MXULVGLFWLRQ� XQGHU� LWV� VWDWXH� WR�
KHDU� FDVHV� RI� VXFK� QDWXUH��
HVSHFLDOO\� RQ� WKH� EDVLV� RI� WKH�
IUHHGRPV� RI� WKH� KLJK� VHDV�
DYDLODEOH� WR� DOO� 6WDWHV� 8QGHU�
81&/26�

:$<�)25:$5'
7KHUH�LV�WKH�QHHG�IRU�DQ�LQGHSWK�
VWDNHKROGHU� GLVFXVVLRQ� RQ� WKLV�
QHZ�SROLF\��HVSHFLDOO\�WR�JLYH�WKH�
RSSRUWXQLW\� IRU� DOWHUQDWLYH�
VROXWLRQV� WR� WKH� SUREOHP� RI�
GLYHUVLRQ� RI� WUDQVLW� JRRGV�� 7KH�
GLVFXVVLRQ� PD\� DOVR� XOWLPDWHO\�
S U RY L G H � D � ZH O O � L Q I R UPHG �
LPSOHPHQWDWLRQ�RI�WKH�)LUVW�3RUW�
'XW\� 5XOH�� WKXV� VHUYLQJ� DV�
PLWLJDWLRQ� WR� DGGUHVVLQJ� RU�
GLOXWLQJ� WKH� LPSDFW� RI� WKH�
FKDOOHQJHV� WKDW� DUH� OLNHO\� WR� EH�
LQWURGXFHG�LQWR�WKH�WUDQVLW�WUDGH�
UHJLPH�

,W� LV� YHU\� LPSRUWDQW� WKDW� *KDQD�
FRQVROLGDWHV� WKH� JDLQV� PDGH� LQ�
WKH� RQJRLQJ� SRUW� UHIRUPV� DQG�
DYRLG� XQGRLQJ� WKH� KDUG�ZRQ�
HIILFLHQF\� DFKLHYHG� VLQFH� WKH�
LQWURGXFWLRQ� RI� WKH� 3DSHUOHVV�
3RUW� 6\VWHP�� *KDQD� VWDQGV� WKH�
ULVN� RI� RYHU� UHJXODWLRQ� LQ� WKH�
PDULWLPH�WUDQVSRUW�VHFWRU�ZKLFK�
PD\� UHQGHU� RXU� SRUWV�� WUDGH�
F R U U L G R U � X Q F RP S H W L W L Y H �
FRQVLGHULQJ� WKH� SDFH� RI� SROLF\�
LQWHUYHQWLRQV��0HQWLRQ� FRXOG�EH�
PDGH� RI� WKH� (DV\3DVV� SROLF\��
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�$87+25,7<��������,1�3(563(&7,9(

PHHWLQJV � IRU � WKH � 6KLSSHU �
&RPPLWWHHV�LQ�WKH�WHQ�UHJLRQV�RI�
*KDQD�� 6RPH� RI� WKH� LVVXHV� WKDW�
ZHUH�GLVFXVVHG�LQFOXGHG�SURJUHVV�
UHSRUW� RQ� WKH� %RDQNUD� ,QODQG�
3RUW�SURMHFW���3DSHUOHVV�&OHDUDQFH�
6\VWHP��LPSOHPHQWDWLRQ�RI�&DUJR�
7UDFNLQJ� 1RWH�� IXPLJDWLRQ� RI�
FRQWDLQHUV� DW� WKH� SRUWV�� $IULFDQ�
& R Q W L Q H Q W D O � ) U H H � 7 U D G H �
$JUHHPHQW� DPRQJ� RWKHUV�� 7KH�
*UHDWHU� $FFUD� 5HJLRQDO� 6KLSSHU�
&RPPLWWHH� �*$56&�� FHOHEUDWHG�
LWV� ���WK� PHHWLQJ� GXULQJ� WKH�
SHULRG�

$V� SDUW� RI� HIIRUWV� WR� H[WHQG� LWV�
VHUYLFHV� WR� WKH� GRRUVWHSV� RI�
VKLSSHUV� DFURVV� WKH� FRXQWU\�� WKH�
$XWKRULW\� RQ� ��WK� 0DUFK�� �����
LQDXJXUDWHG� LWV� 7DPDOH� RIILFH� DW�
*XPELKLQL� LQ� 7DPDOH�� ,Q� DQ�
DGGUHVV�� WKH� $XWKRULW\
V� &KLHI�
([HFXWLYH��0V�%HQRQLWD�%LVPDUFN�
H[SUHVVHG� JUHDW� SOHDVXUH� DW� WKH�
IUXLWLRQ�RI� WKH�SODQ� WR� VHW�XS�DQ�
RIILFH�LQ�7DPDOH�ZKLFK�KDG�EHHQ�
RQ�WKH�$XWKRULW\
V�GUDZLQJ�ERDUG�
IRU� TXLWH� VRPH� WLPH�� 6KH� QRWHG�
WKDW�WKLV�ZDV�LQ�FRQVRQDQFH�ZLWK�
WKH� $XWKRULW\
V� PDQGDWH� DQG�
ZRXOG�HQDEOH�WKH�$XWKRULW\�EHWWHU�
VHUYH� VKLSSHUV� LQ� WKH� QRUWKHUQ�
UHJLRQV� SDUW� RI� *KDQD�� LQ�
SURPRWLQJ� DQG� SURWHFWLQJ� WKHLU�
LQWHUHVWV� DV� WKH\� HQJDJH� LQ�
LQWHUQDWLRQDO�WUDGLQJ�DFWLYLWLHV���

$V�SDUW�RI� LWV� FROODERUDWLRQ�ZLWK�
UHOHYDQW� VWDNHKROGHUV�� WKH� *6$�
KDV�LQVWLWXWHG�TXDUWHUO\�PHHWLQJV�
WR� FUHDWH� D� IRUXP� IRU� WKH�
GLVFXVVLRQ� RI� FULWLFDO� WUDGH� DQG�
WUDQVSRUW�LQGXVWU\�LVVXHV��'XULQJ�
WKH�UHYLHZ�SHULRG�� WKH�$XWKRULW\�
PHW�ZLWK� WKH�*KDQD� ,QVWLWXWH� RI�
)UHLJKW� )RUZDUGHUV� �*,))��� WKH�
&XVWRPV� %URNHUV� $VVRFLDWLRQ� RI�
*KDQD� �&8%$*��� $VVRFLDWLRQ� RI�
&XVWRPV�+RXVH�$JHQWV�RI�*KDQD�
�$&+$*�� DQG� WKH� 6KLS� 2ZQHUV�
DQG�$JHQWV�$VVRFLDWLRQ�RI�*KDQD�
�62$$*���6RPH�RI�WKH�LVVXHV�WKDW�
ZHUH� GLVFXVVHG� ZHUH� FKDOOHQJHV�
FRQIURQWLQJ� WKH� 3DSHUOHVV� 3RUW�
3URMHFW��UHYLHZ�RI�WDULII�VWUXFWXUH��
DGPLQLVWUDWLRQ� RI� XQFOHDUHG�
FDUJR� OLVW� DQG� LVVXHV� UHJDUGLQJ�
GHPXU UDJH � DQG � GDPDJHG �
FRQWDLQHUV�

7KH�$XWKRULW\�RSHQHG�LWV�RIILFH�DW�
WKH� $NDQX� -RLQW� %RUGHU� 3RVW� WR�
HQDEOH� LW� SURYLGH� WKH� QHHGHG�
DVVLVWDQFH� WR� VKLSSHUV� ZKR�
WUDYHUVH� WKH� ERUGHU� EHWZHHQ�
*KDQD� DQG� 7RJR� IRU� WUDGH�
SXUSRVHV��,W� LV�H[SHFWHG�WKDW�WKH�
ERUGHU�SRVW�ZRXOG�VWUHQJWKHQ�WKH�
PRYHPHQW�RI�SHRSOH�� JRRGV� DQG�
VHUYLFHV�� LQFUHDVH� LQWUD�UHJLRQDO�
WUDGH��UHGXFH�WUDGH�DQG� ORJLVWLFV�
FRVWV�� LPSURYH� FURVV�ERUGHU�
VHFXULW\� DQG� VHUYH� DV� DQ� DYHQXH�
IRU�LQIRUPDWLRQ�VKDULQJ�

7KH� $XWKRULW\� ZDV� DGMXGJHG�

Z L Q Q H U � R I � W K H � , Q G X V W U \ �
/HDGHUVKLS� $ZDUG� RI� WKH� <HDU�
����� IRU� WKH� VKLSSLQJ� DQG�
ORJLVWLFV� VHFWRU� DW� WKH� PDLGHQ�
HGLWLRQ� RI� WKH� *KDQD� %XVLQHVV�
$ZDUGV�KHOG���WK�2FWREHU�������
LQ�$FFUD��

,Q� D� FLWDWLRQ� DFFRPSDQ\LQJ� WKH�
$ZDUG�� WKH� $XWKRULW\� ZDV�
FRPPHQGHG�IRU�HPEDUNLQJ�RQ�D�
QDWLRQ�ZLGH�HGXFDWLRQ�FDPSDLJQ�
WR�VKLSSHUV�RQ�WKH�LQWURGXFWLRQ�RI�
WKH� 3DSHUOHVV� 3RUW� 3URMHFW�� 7KH�
$ZDUG� DOVR� UHFRJQLVHG� WKH�
VLJQLILFDQW� FRQWULEXWLRQ� RI� WKH�
$XWKRULW\� WRZDUGV� VHQVLWLVLQJ�
VKLSSHUV�WR�DYRLG�WKH�SD\PHQW�RI�
GHPXUUDJH�DW�WKH�FRXQWU\
V�SRUWV�

7KH�$XWKRULW\�UHOHDVHG�ILJXUHV�RI�
*K DQ D 
 V � PD U L W LP H � W U D G H �
SHUIRUPDQFH� LQ� ����� DQG� KDOI�
\HDU� RI� ����� DW� LWV� 6KLSSLQJ�
4XDUWHU�DQG�2XWORRN�VHVVLRQ��7KH�
6KLSSLQJ� 4XDUWHU� DQG� 2XWORRN�
KDV� EHHQ� LQVWLWXWHG� E\� WKH�
$XWKRULW\�WR�HQJDJH�WKH�PHGLD�WR�
SURYLGH� WLPHO\�� DXWKHQWLF� DQG�
DFFXUDWH� LQIRUPDWLRQ� RQ� WKH�
VKLSSLQJ�LQGXVWU\�WR�WKH�SXEOLF�

'XULQJ�WKH�SHULRG�XQGHU�UHYLHZ��
WKH� $XWKRULW\� HPEDUNHG� RQ� LWV�
&RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\�
�&56��E\�VXSSRUWLQJ�WKH�7DNRUDGL�
+RVSLWDO�� $FFUD� 3V\FKLDWULF�
+RVSLWDO�� 3DQWDQJ� 3V\FKLDWULF�
+RVSLWDO�� 1DWLRQDO� &RPPLVVLRQ�
IRU� &LYLF� (GXFDWLRQ� �1&&(���
5HJLRQDO� 0DULWLPH� 8QLYHUVLW\��
) U H H � 6+6 � SR O L F \ � � *KDQD �
-RXUQDOLVW� $VVRFLDWLRQ� �*-$��
DPRQJ�RWKHUV�

7KHVH�DFWLYLWLHV�DQG�PDQ\�RWKHUV�
D U H � F R Q W U L E X W L Q J � W R � W K H �
DWWDLQPHQW� RI� WKH� $XWKRULW\
V�
YLVLRQ�RI�EHFRPLQJ�D�ZRUOG�FODVV�
VHUYLFH�RUJDQL]DWLRQ�WKDW�HQVXUHV�
IRU�VKLSSHUV�LQ�*KDQD�TXLFN��VDIH�
DQG� UHOLDEOH� GHOLYHU\� RI� LPSRUW�
DQG�H[SRUW�FDUJRHV�E\�DOO�PRGHV�
RI�WUDQVSRUW�DW�RSWLPXP�FRVW�

0HHWLQJ�ZLWK�([HFXWLYHV�RI�*,))�





,Q�������ILYH�SLQHDSSOH�H[SRUWHUV�
ZLWK� ILQDQFLDO� VXSSRUW� IURP� WKH�
8QLWHG� 6WDWHV � $JHQF\� IRU �
,QWHUQDWLRQDO� 'HYHORSPHQW�
�86$,'���VHW�XS� WKH�6HD�)UHLJKW�
3LQHDSSOH� ([SRUWHUV� RI� *KDQD�
�63(*��WR�SURPRWH�WKH�H[SRUW�RI�
IUHVK� SLQHDSSOHV� E\� VHD�� 7KHUH�
ZDV� D� JOREDO� VKLIW� WR� H[SRUW� WKH�
IUXLW�E\�VHD�GXH�WR�WKH�KLJK�FRVWV�
DVVRFLDWHG� ZLWK� DLU� FDUULDJH��
%HIRUH� WKH� IRUPDWLRQ� RI� WKH�
DVVRFLDWLRQ��DERXW����SHU�FHQW�RI�
*KDQD 
 V � W R WD O � H[SRU W V � R I �
SLQHDSSOH�ZDV�E\�DLU�

0HPEHUVKLS�RI�63(*�JUHZ�IURP�
ILYH�WR�IRUW\�E\�WKH�\HDU�������'XH�
WR�VRPH�FKDOOHQJHV��WKH�JURXS�FDQ�
QRZ� ERDVW� RI� RQO\� WZHQW\�VHYHQ�
����� PHPEHUV�� %XW� RXW� RI� WKLV�
QXPEHU��QRW�DOO�RI�WKHP�DUH�DFWLYH�
H[SRUWHUV�

2UJDQLVDWLRQDO� VWUXFWXUH� RI�
63(*
63(*� KDV� DQ� LQGHSHQGHQW�
DGPLQLVWUDWLYH� PDQDJHPHQW�
VWUXFWXUH�UXQ�E\�HPSOR\HHV�ZKR�
DUH� VHSDUDWHG� IURP� WKH� IDUPHUV�
DQG�H[SRUWHUV�RI�SLQHDSSOHV��7KLV�
VWUXFWXUH� LV�KHDGHG�E\�D�JHQHUDO�
PDQDJHU� DQG� VXSSRUWHG� E\�
RSH U D W L RQ V � DQG � O R J L V W L F V �
PDQDJHU��D� WHFKQLFDO�RIILFHU�DQG�
RWKHU�VXSSRUWLQJ�VWDII��7KH\�DUH��
KRZHYHU�� VXSHUYLVHG� E\� D� ILYH�
PHPEHU� H[HFXWLYH� FRXQFLO� ZKR�
DUH�H[SRUWHUV�DQG�YRWHG�IRU�HYHU\�
WZR�\HDUV��7KH�JHQHUDO�PDQDJHU�
UHSRUWV� WR� WKH� FRXQFLO� HYHU\�
TXDUWHU��7KLV���DGPLQLVWUDWLYH�DQG�
PDQDJHULDO� VWUXFWXUH� KHOPHG� E\�
WKH� H[HFXWLYH� FRXQFLO� KDV� EHHQ�
LQVWLWXWHG� WR� SUHYHQW� FRQIOLFW� RI�
LQWHUHVW� VLWXDWLRQV� DQG� DOVR�
HQVXUH� DQ� HIILFLHQW� UXQQLQJ� RI�
63(*�WR�GHOLYHU�RQ�LWV�PLVVLRQ�

63(*
V� PLVVLRQ� LV� ³7R� EULQJ�
WRJHWKHU� RSHUDWRUV� LQ� WKH�
SLQHDSSOH�DQG�IUXLW�LQGXVWU\�DQG�
SURPRWH� JRRG� DJULFXOWXUDO�

SUDFWLFHV� DQG� SURYLGH� HIILFLHQW��
HIIHFWLYH� DQG� HFRQRPLF� ORJLVWLFV�
VHUYLFHV�´

6RXUFH� RI� IUHVK� SLQHDSSOHV�
DQG�SURFHVVLQJ
$FFRUGLQJ� WR� WKH� 2SHUDWLRQV�
0DQDJHU� RI� 63(*�� 0U� .ZDNX�
$PRDIR�<HERDK�� PRUH� WKDQ� ���
SHU� FHQW� RI� IUHVK� SLQHDSSOHV� IRU�
H[SRUWV � DUH � FXOW LYDWHG� E\�
PHPEHUV�RI�WKH�DVVRFLDWLRQ��³$Q\�
VHULRXV� SLQHDSSOH� H[SRUWHU� RU�
SURGXFHU� ZRXOG� ZDQW� WR� EH� D�
PHPEHU�RI�63(*��7KH\�SURYLGH�D�
EXON� RI� RXU� SURGXFWLRQ� IRU� ERWK�
SURFHVVLQJ�DQG�H[SRUW´�KH�DGGHG�

(YHQ� WKRXJK� VRPH� RI� WKH�
H[SRUWHUV�KDYH�RXW�JURZHUV�ZKR�
VXSSO\ � WKHP� WKH � I UXL W � WR �
VXSSOHPHQW�WKHLU�GHPDQGV��WKHLU�
FRQWULEXWLRQ� KDV� GURSSHG� IURP�
���SHU�FHQW�LQ�\HDU������WR�DERXW�
��SHU�FHQW�WRGD\�

&RXQWULHV�RI�H[SRUW
$ERXW� ��� SHU� FHQW� RI� 63(*
V�
H[SRUWV�RI� IUHVK�SLQHDSSOHV�JRHV�
WR� WKH� (XURSHDQ� 8QLRQ� �(8��
PDUNHW� ZKLOH� ��� SHU� FHQW� LV�
FRQVXPHG�LQ�WKH�0LGGOH�(DVW�DQG�
1RUWK� $IULFD�� � 63(*� KDV� KLUHG�
YHVVHOV � WKDW � VKLS� *KDQD
V �
S L Q H D S S O H � W R � Y D U L R X V �
GHVWLQDWLRQV��2Q�D�ZHHNO\�EDVLV��
WZR�YHVVHOV�FDOO�DW�WKH�7HPD�SRUW�
ZLWK� RQH� VHUYLQJ� WKH� VRXWKHUQ�
(XURSHDQ� PDUNHW� WKURXJK� WKH�

SRUWV� RI� )UDQFH� DQG� ,WDO\� DQG�
QRUWKHUQ� (XURSH� WKURXJK� WKH�
SRUWV�RI�WKH�8QLWHG�.LQJGRP�DQG�
%HOJLXP�

$FKLHYHPHQWV
7KH� 63(*� RSHUDWLRQV� PDQDJHU�
VWDWHG�WKDW�WKH�JURXS�FRQWULEXWHV�
VLJQLILFDQWO\� WRZDUGV� *KDQD
V�
LQWHUQDWLRQDO� WUDGH�DQG� LV�DOVR�D�
KXJH�HDUQHU�RI�IRUHLJQ�H[FKDQJH��
,Q�������WKH�H[SRUW�RI�SLQHDSSOHV�
FRQWULEXWHG� ����� PLOOLRQ� GROODUV�
WR�WKH�HFRQRP\�RI�*KDQD�

$GGLWLRQDOO\��WKH�DVVRFLDWLRQ�DOVR�
SURYLGHV� RYHU� ������ GLUHFW� DQG�
LQGLUHFW�MREV�WR�IDUPHUV�ZKR�JURZ�
WKH�IUXLW�IRU�H[SRUW�

& K D O O H Q J H V � D Q G �
UHFRPPHQGDWLRQ
2QH�PDMRU�FKDOOHQJH�IDFLQJ�63(*�
LV�WKH�ODFN�RI�ILQDQFLDO�VXSSRUW�WR�
H[SDQG� RSHUDWLRQV� DQG� LQFUHDVH�
WKH� YROXPHV� RI� H[SRUWV� IRU� LWV�
PHPEHUV�� 7KLV�� 0U� $PRDIR�
<HERDK�VDLG��LV�GXH�WR�WKH�IDFW�WKDW�
SLQHDSSOH�FXOWLYDWLRQ�KDV�EHFRPH�
XQDWWUDFWLYH� DQG� XQSURILWDEOH�
GXH� WR� FRVW� RI� SURGXFWLRQ�� KLJK�
FRVW� RI� IHUWLOLVHUV�� KLJK� FRVW� RI�
HTXLSPHQW�DPRQJ�RWKHUV��7KLV�LV�
IXUWKHU� ZRUVHQHG� E\� WKH� KLJK�
LQWHUHVW� RQ� ORDQV� IURP� EDQNV�
ZKLFK�KDV�PDGH�LW�YHU\�H[SHQVLYH�
WR� ERUURZ� IRU� DJULFXOWXUDO�
LQYHVWPHQWV�
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6HD�)UHLJKW�([SRUWHUV�DSSHDO�IRU�
VXEVLGLVHG�IHUWLOLVHUV�WR�ERRVW�H[SRUWV
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63(*� LV � D OVR � IDFLQJ� VW L I I �
FRPSHWLWLRQ� LQ� WKH� (XURSHDQ�
PDUNHW�IURP�SLQHDSSOH�H[SRUWHUV�
IURP�&HQWUDO�$PHULFD��HVSHFLDOO\�
&RVWD� 5LFD�� 7KHLU� FRPSHWLWRUV�
SURGXFH�RQ�KXJH�VFDOHV�DQG�DW�D�
FKHDSHU� FRVW�� KDYH� WKHLU� RZQ�
YHVVHOV� DQG� DUH� DEOH� WR� WDNH�
DGYDQWDJH�RI� WKHLU� HFRQRPLHV�RI�
VFDOH�� 7KLV� KDV�PDGH� LW� GLIILFXOW�
IRU�SLQHDSSOH�H[SRUWHUV�LQ�*KDQD�
DQG�/D�&RWH�G
,YRLUH�WR�FRPSHWH�
IDYRXUDEO\�HYHQ�WKRXJK�WKH\�DUH�
JHRJUDSKLFDOO\� FORVHU� WR� (XURSH�
WKDQ�&RVWD�5LFD�

:LWK�WKH�LQWURGXFWLRQ�RI�WKH�0'��
YDULHW\�RI�SLQHDSSOH�E\�&RVWD�5LFD�
LQ�������VRPH�RI�WKH�PHPEHUV�RI�
63(*�ZKR� UHOLHG�KHDYLO\� RQ� WKH�
FXOWLYDWLRQ�RI�WKH�VPRRWK�FD\HQQH�
KDYH�QRW�EHHQ�DEOH� WR�FRSH�ZLWK�
WKH� FRPSHWLWLRQ�� 7KH� 0'��
EHFDPH� WKH� JDPH� FKDQJHU� DQG�
ZDV�ORYHG�E\�JOREDO�FRQVXPHUV��,W�
LV�VZHHWHU��ORRNV�QLFHU�DQG�KDV�D�
ORQJHU�VKHOI�OLIH�WKDQ�WKH�VPRRWK�
FD\HQQH��

7KH� FXOWLYDWLRQ� RI� WKH� 0'��
UHTXLUHV � V W U LF W � UHJ LPH� RI �
DSSOLFDWLRQ� RI� IHUWLOLVHUV� DQG�
FKHPLFDOV� DQG� DQ� DOO�URXQG�
LUULJDWLRQ�� 7KHVH� UHTXLUHPHQWV�
SXW�D�KHDY\� ILQDQFLDO�EXUGHQ�RQ�
*KDQDLDQ�SLQHDSSOH�IDUPHUV�DQG�
H[SRUWHUV��$V�D�UHVXOW��YROXPHV�RI�
SLQHDSSOH� H[SRUWV� KDYH� EHHQ�
IOXFWXDWLQJ� RYHU� WKH� SHULRG�� )RU�
H[DPSOH� YROXPHV� RI� SLQHDSSOH�
H[SRUWV� IOXFWXDWHG� IURP� �������
WRQQHV�LQ������WR��������WRQQHV�

LQ��������������WRQQHV�LQ������WR�
�������WRQQHV�LQ������DQG�IURP�
�������WRQQHV�LQ������WR��������
WRQQHV�LQ������

2Q� WKH� ZD\� IRUZDUG�� 63(*� LV�
DSSHDOLQJ�WR�JRYHUQPHQW�WR�PDNH�
DYDLODEOH�VXEVLGLVHG�IHUWLOLVHUV�WR�
LWV�PHPEHUV� VLQFH� WKRVH� ERXJKW�
LQ�WKH�RSHQ�PDUNHW�DUH�H[SHQVLYH�
DQG� WKHLU� TXDOLW\� FDQQRW� EH�
JXDUDQWHHG�� ³,� GRQ
W� UHPHPEHU�
WKH� ODVW� WLPH� WKH� SLQHDSSOH�
LQGXVWU\�ZDV�JLYHQ�HYHQ�RQH�EDJ�
RI�IHUWLOLVHU´��0U�$PRDIR�<HERDK�
EHPRDQHG�

+H�DOVR�FDOOHG�RQ�JRYHUQPHQW�WR�
PDNH� LUULJDWLRQ� IDFLOLWLHV� DQG�
FKDQQHOV� DYDLODEOH� WR� IDUPHUV� WR�
IDUP� DOO�\HDU�URXQG�� 7KLV� LV� WR�
VXSSOHPHQW� WKH� DOUHDG\� H[LVWLQJ�
LUULJDWLRQ� IDFLOLWLHV� RSHUDWHG� E\�
VRPH�PHPEHUV�RI�63(*�ZLWK�WKH�
VXSSRUW� RI� WKH� (;,0� %DQN� DQG�
RWKHU�ILQDQFLDO�LQVWLWXWLRQV���:LWK�
LQWHUHVW� UDWHV� RQ� ORDQV� FRPLQJ�
GRZQ��WKH�FRVW�RI�SURGXFWLRQ�ZLOO�
DOVR�UHGXFH��KH�VDLG�

*RYHUQPHQW�VXSSRUW
'XULQJ� WKH� VKLIW� IURP� VPRRWK�
FD\HQQH� WR� 0'�� LQ� ������ WKH�
*RYHUQPHQW�RI�*KDQD�VXSSRUWHG�
63(*� ZLWK� 86'� �� PLOOLRQ� WR�
LPSRUW� WKH� QHZ� YDULHW\� IURP�
&RVWD�5LFD��3DUW�RI�WKH�PRQH\�ZDV�
DOVR�XVHG�WR�HVWDEOLVK�D�ODERUDWRU\�
LQ� FROODERUDWLRQ�ZLWK� WKH�*KDQD�
$WRPLF� (QHUJ\� &RPPLVVLRQ� WR�
PXOWLSO\�WKH�SODQWLQJ�PDWHULDOV�

7KH�VWRUDJH�IDFLOLW\�LQ�WKH�H[SRUW�
VKHG� DW� WKH� 7HPD� SRUW� ZLWK� WKH�
FDSDFLW\� WR� UHFHLYH� DERXW� ������
SDOHWWHV� RI� SLQHDSSOH� DOVR�
UHFHLYHG�D�PDMRU�UHQRYDWLRQ���7KH�
PRUH� WKDQ� 86'� �� PLOOLRQ�
UHQRYDWHG� IUXLW� WHUPLQDO� IXQGHG�
E\� WKH�:RUOG� %DQN� WKURXJK� WKH�
0LQLVWU\�RI�$JULFXOWXUH�KDV�VLQFH�
EHFRPH� D � VWDWH�RI�WKH�DUW �
UHIULJHUDWHG� IDFLOLW\� WKDW� 63(*�
PHPEHUV�XVH�WR�VWRUH�WKHLU�IUHVK�
SLQHDSSOHV�ZKLOH�DZDLWLQJ�YHVVHOV�
WR�ORDG�

$FFRUGLQJ�WR�0U�.ZDNX�$PRDI��
<HERDK�� WKH� *KDQD� 3RUWV� DQG�
+DUERXUV�$XWKRULW\��*3+$��KDV�
DOVR� EHHQ� VXSSRUWLYH� RI� WKH�
DFWLYLWLHV� RI� 63(*�� +H� FUHGLWHG�
WKH� *KDQD� 6KLSSHUV
� $XWKRULW\�
IRU�OREE\LQJ�WKH�*3+$�WR�JLYH�WKH�
DVVRFLDWLRQ� FRQFHVVLRQDU\� UDWHV�
DQG�DOV��H[HPSWHG�WKHP�IURP�WKH�
SD\PHQW� RI� D� OHY\� RQ� HYHU\�
WRQQDJH�RI�SLQHDSSOH�

+H� FRPPHQGHG� WKH� *KDQD�
([SRUW� 3URPRWLRQ� $XWKRULW\�
�*(3$��IRU�DVVLVWLQJ�63(*�LQ�WKH�
RUJDQLVDWLRQ� RI� WUDGH� IDLUV� DQG�
IUXLW� H[KLELWLRQV� DEURDG�� 2WKHU�
FROODERUDWLRQV� ZLWK� DJHQFLHV� LQ�
WKH�1HWKHUODQGV�� *HUPDQ� 7UDGH�
2IILFH� DPRQJ� RWKHUV� ZHUH� DOVR�
IDFLOLWDWHG�E\�*(3$�

63(*
V�IXWXUH
:LWK� VRPH� PHPEHUV� RI� 63(*�
J U D G X D O O \ � V W R S S L Q J � W K H �
FXOWLYDWLRQ� RI� SLQHDSSOHV� DQG�
UHGLUHFWHG�WKHLU�LQYHVWPHQWV�LQWR�
\DP�� FRFRQXW� DQG� FRFR\DP�
IDUPLQJ��WKHUH�LV�DQ�XUJHQW�QHHG�
IRU� VRPH� WDUJHWHG� VWDWH� DQG�
SULYDWH� VHFWRU� LQWHUYHQWLRQ� WR�
VXSSRUW�WKH�SLQHDSSOH�LQGXVWU\�WR�
VWD\�LQ�SURGXFWLRQ�

:LWK�WKHVH�LQWHUYHQWLRQV�FRPLQJ�
LQWR� IRUFH�� DFFRUGLQJ� WR� WKH�
63(*
V�RSHUDWLRQV�PDQDJHU�� WKH�
DVVRFLDWLRQ� LV� SRLVHG� ZLWKLQ� WKH�
QH[W� ILYH� \HDUV� WR� LQFUHDVH�
SURGXFWLRQ� WR� UHDFK� WKH� OHYHO� RI�
WRQQDJHV� LW� DFKLHYHG� GXULQJ� LWV�
SHDN� SHULRG� LQ� ����� ZKHUH� LW�
SURGXFHG� ������� WRQQHV� RI�
SLQHDSSOHV�IRU�H[SRUW�

0U�.ZDNX�$PRDIR�<HERDK�LQWHUDFWLQJ�ZLWK�VWDII�RI�WKH�$XWKRULW\�LQ�KLV�RIILFH�
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0DULQH�LQVXUDQFH�ZDV�WKH�HDUOLHVW�
Z H O O � G H Y H O R S H G � N L Q G � R I �
LQVXUDQFH�� ,W�ZDV� WKH�ROGHVW� ULVN�
K H G J L Q J � L Q V W U XPHQ W � R X U �
DQFHVWRUV�XVHG�WR�PLWLJDWH�ULVN�

0DULQH� LQVXUDQFH� LV� RQH� RI� WKH�
PDMRU� DQG� SURILWDEOH� LQVXUDQFH�
SRUWIROLRV�LQ�ERWK�GHYHORSHG�DQG�
GHYHORSLQJ�FRXQWULHV��,I�RXU�ODZV�
UHJDUGLQJ�ORFDO�PDULQH�LQVXUDQFH�
DUH�HQIRUFHG��WKH�6WDWH�VWDQGV�WR�
EHQHILW� HQRUPRXVO\� DQG� WKLV�
ZRXOG�DOVR�LPSURYH�WKH�LQVXUDQFH�
SHQHWUDWLRQ� LQ� WHUPV� RI� *URVV�
'RPHVWLF�3URGXFW��*'3��

0DULQH� LQVXUDQFH� LV� D� FRQWUDFW�
ZKHUHE\� DQ� ,QVXUHU� XQGHUWDNHV�
WR� LQGHPQLI\� DQ� $VVXUHG� LQ� D�
PDQQHU�DQG�WR�WKH�H[WHQW�WKHUHE\�
DJUHHG��DJDLQVW�ORVVHV�LQFLGHQW�WR�
WKH�PDULQH�DGYHQWXUH�
7KHUH� DUH� WZR� W\SHV� RI� 0DULQH�
,QVXUDQFH�EHLQJ

+XOO� DQG� 0DFKLQHU\� ,QVXUDQFH�
ZKLFK� FRYHUV� ORVV� RU� GDPDJH� WR�
WKH� PDULQH� YHVVHO� DQG� LWV�
HTXLSPHQW�

&DUJR� ,QVXUDQFH� FRYHUV� ORVV� RU�
GDPDJH�WR�JRRGV�EHLQJ�FDUULHG�E\�
WKH�YHVVHO�

&DUJR�FDQ�EH�DQ\WKLQJ�LQFOXGLQJ�
YHKLFOHV�� JHQHUDO� JRRGV�� DLUFUDIW��
DQG�VSHFLDOL]HG�FDUJR��

7KH� SUHYDOHQW� IRUPV� RI� FDUJR�
LQVXUDQFH�SURGXFWV�DUH�

y� $QQXDO�&DUJR�3ROLF\
y� 2SHQ�&RYHU
y� 6 W R F N � W K U R X J K S X W � �

)ORDWLQJ
y� 6LQJOH�9R\DJH�3ROLFLHV

3(5,/6� &29(5('� 81'(5�
&$5*2�,1685$1&(
3HULOV� RU� ORVVHV� FRYHUHG� XQGHU�
PDULQH�LQVXUDQFH�LQFOXGH�ULVN�RI�
ILUH�� H[SORVLRQ�� VWUDQGLQJ� RI�
YHVVHO�� WKHIW�� ORVV� RI� SDFNDJH�
GXULQJ�ORDGLQJ�DQG�XQORDGLQJ�HWF��
7KH� ULVNV� FRYHUHG� DUH� XVXDOO\�
GHSHQGHQW�RQ�WKH�FODVV�RI�SROLF\�
EHLQJ�,QVWLWXWH�&DUJR�&ODXVH�$��%�
RU�&��

,W�LV�ZRUWK\�WR�QRWH�WKDW�ZKLOVW�WKH�
,QVWLWXWH¶V�&DUJR�&ODXVHV�%�DQG�&�
DUH� QDPHG� SHULOV� SROLFLHV�� WKH�
,QVWLWXWH¶V� &DUJR� &ODXVH� $�
SURYLGHV�DQ�DOO�ULVNV�FRYHU��ZKLFK�
HYHU\� FDXVH� RI� ORVV� LV� FRYHUHG�
H[FHSW� WKDW� ZKLFK� LV� VSHFLILFDOO\�
H[FOXGHG�XQGHU�WKH�SROLF\��)RU�DQ�
$//�5,6.6�FRYHU��LW�LV�WKH�GXW\�RI�
WKH�,QVXUHU�WR�SURYH�WKDW�WKH�ORVV�
LV� QRW� FRYHUHG� E\� WKH� SROLF\�
ZKHUHDV�IRU�D�QDPHG�SHULO�SROLF\��
WKH� RQXV� RI� SURRI� WKDW� D� ORVV� LV�
FRYHUHG� OLHV� RQ� WKH�$VVXUHG��$Q�
DVVXUHG� LV� WKHUHIRUH� EHWWHU�
SURWHFWHG� E\� WKH� $OO� 5LVNV�
LQVXUDQFH� LQ� WHUPV� RI� ERWK�
FRYHUDJH� DQG� HDVH� RI� PDNLQJ�
FODLPV��

/(*$/�$1'�(&2120,&�5(48,5(0(17�2)�
0$5,1(�,1685$1&(�²�(QIRUFHPHQW�RI�
WKH�/DZ�RQ�/RFDO�0DULQH�,QVXUDQFH

%\�,QJ��6RORPRQ�7ZXP�%DULPD��&KLHI�2SHUDWLQJ�2IILFHU��*/,&2�*HQHUDO�,QVXUDQFH
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*/,&2�*HQHUDOV� HPSKDVLV� LV�RQ�
SDUDJUDSK� �F�� RI� VXEVHFWLRQ� �� RI�
VHFWLRQ����>������F�@�RI�WKH�DERYH�
SURYLVLRQ� ZKLFK� SURKLELWV �
SHUVRQV�IURP�HIIHFWLQJ�LQVXUDQFH�
RYHUVHDV � RQ � JRRGV � EH LQJ �
LPSRUWHG�LQWR�WKH�FRXQWU\�

%\� LPSOLFDWLRQ�� LI� D� SHUVRQ�
LPSRUWV�JRRGV�LQWR�WKH�FRXQWU\�RQ�
&RVW� ,QVXUDQFH� )UHLJKW� �&,)��
EDVLV� >ZLWK� LQVXUDQFH� HIIHFWHG�
RXWVLGH�*KDQD@�WKHQ�WKDW�SHUVRQ�
LV�FOHDUO\�LQ�EUHDFK�RI�WKH�ODZ�

:KHWKHU � R U � QR W � L W � L V �
&RPSXOVRU\ � WR � ,QVXUH �
,PSRUWHG�*RRGV
7KH� ,QVXUDQFH� $FW�� ����� �$FW�
�����GRHV�QRW�H[SOLFLWO\�VWDWH�WKDW�
JRRGV� EHLQJ� LPSRUWHG� LQWR� WKH�
FRXQWU\� PXVW � EH� LQVXUHG� �
+RZHYHU��*KDQD� LV� D� VXEVFULEHU�
WR�WKH�+DUPRQL]HG�6\VWHP�&RGH�
RI� &ODVVLILFDWLRQ� RI� *RRGV� �+6�
&RGHV�� DQG� DV� VXFK� RXU� GXWLHV��
WD[HV� DQG� OHYLHV� RQ� LPSRUWHG�
JRRGV�DUH�FDOFXODWHG�RQ�WKH�VXP�
RI� &RVW�� ,QVXUDQFH� DQG� )UHLJKW�
�&,)�� YDOXHV� RI� LPSRUWHG� JRRGV�
ZKLFK� LV� D� JOREDO� EDVLV� RI� VXFK�
FDOFXODWLRQ�

7KH� DGGLWLRQ� RI� WKH� >,QVXUDQFH�
9D OXH @ � S U H VXSSRVH V � W KD W �
LQVXUDQFH�PXVW�EH�RU�PXVW�KDYH�
EHHQ� WDNHQ� RQ� WKH� JRRGV� EHLQJ�
LPSRUWHG��

,W�LV�WKHUHIRUH�QRW�IRU�QRWKLQJ�WKDW�
*KDQD
V� 3DUOLDPHQW� HQDFWHG�

VHFWLRQ���������F��RI�WKH�,QVXUDQFH�
$FW�� ����� ZKLFK� E\� SXUSRVLYH�
LQWHUSUHWDWLRQ�DQG�LQ�FRQMXQFWLRQ�
ZLWK�WKH�V\VWHP�RI�FDOFXODWLRQ�RI�
GXWLHV�� WD[HV� DQG� OHYLHV�PDNH� LW�
FRPSXOVRU\� IRU� JRRGV� EHLQJ�
LPSRUWHG� LQWR� WKH� FRXQWU\� WR� EH�
LQVXUHG�

, Q G H H G � � L I � W K H � D E R Y H �
LQWHUSUHWDWLRQ� LV� QRW� DGRSWHG��
WKHQ�LW�ZRXOG�WKXV�DSSHDU�WKDW�LQ�
WKH� DEVHQFH� RI� D� ODZ� PDNLQJ� LW�
FRPSXOVRU\� IRU� LPSRUWHG� JRRGV�
WR�EH�LQVXUHG��WKH�*KDQD�5HYHQXH�
$XWKRULW\� �*5$�� ZRXOG� EH�
LOOHJDOO\� LPSRVLQJ� LQVXUDQFH�
YDOXHV� RQ� WKH� FRVW� DQG� IUHLJKW�
YDOXHV�RI�JRRGV�EHIRUH�FDOFXODWLQJ�
OHYLHV��GXWLHV�DQG�WD[HV�

:KHQ�JRRGV�DUH�GDPDJHG�RU�ORVW�
Z L W K R X W � D Q \ � L Q V X U D Q F H �
UHLPEXUVHPHQW�� VXFK� ORVVHV� GR�
QRW� RQO\� DIIHFW� WKH� RZQHU�RI� WKH�
JRRGV�EXW�WKH�6WDWH�DV�D�ZKROH�DQG�
W K H U H I R U H � W K H � I R U P H U �
LQWHUSUHWDWLRQ� LV� IDYRXUHG�ZKLFK�
SXUSRVLYHO\�VXJJHVWV�FRPSXOVRU\�
LQVXUDQFH� IRU� JRRGV� EHLQJ�
LPSRUWHG�LQWR�WKH�FRXQWU\�

1RQ�HQIRUFHPHQW�RI�WKH�/DZ
,W�LV�UDWKHU�XQIRUWXQDWH��WKDW�WKH�
QRUP�LQ�*KDQD�LV�WKDW��LPSRUWHUV�
RI� JRRGV� LQWR� WKH� FRXQWU\� PRVW�
RIWHQ� WKDQ� QRW� FRQWUDFW� RQ� &,)�
EDVLV�ZLWKRXW�HIIHFWLQJ�LQVXUDQFH�
LQ�*KDQD�

7KH�RIIHQGHUV�RI�WKH�ODZ�DUH�QRW�
UHSRUWHG � WR � WKH � 1DW LRQD O �
,QVXUDQFH� &RPPLVVLRQ� IRU�
SHQDOW\� SURVFULEHG� LQ� WKH�
,QVXUDQFH�$FW��������$FW������WR�
EH�FKDUJHG�WR�WKHVH�RIIHQGHUV�RI�
WKH�ODZ�

0RVW� XQIRUWXQDWHO\�� ZKHUH� WKH�
LPSRUWHG� JRRGV� DUH� QRW� LQVXUHG�
LQ� *KDQD�� WKH� *5$� WKURXJK� LWV�
&XVWRPV� 'LYLVLRQ� >DVVXPHV@� DQ�
DUELWUDU\� LQVXUDQFH� YDOXH� >,@� WR�
HQDEOH� WKHP� DUULYH� DW� WKH� &,)�
YDOXH� RI� WKH� LPSRUWHG� JRRGV� IRU�
WKH� SXUSRVHV� RI� FDOFXODWLQJ�
FXVWRPV�GXWLHV�DQG�WD[HV�RQ�WKH�
&,)� YDOXHV� RI� WKH� JRRGV� LQ�
DFFRUGDQFH�ZLWK�WKH�+6�&RGHV�

5(*8/$7,21� 2)� 0$5,1(�
,1685$1&(�,1�*+$1$
0DULQH�LQVXUDQFH�LV�UHJXODWHG�E\�
WKH�,QVXUDQFH�$FW�������$FW������
DQG� WKH� 1DWLRQDO� ,QVXUDQFH�
&RPPLVVLRQ� �1,&�� LV� WKH� ERG\�
PDQGDWHG�WR�RYHUVHH�FRPSOLDQFH�
ZLWK�WKH�ODZ�

7KH� /DZ� LQ� 5HVSHFW� RI�
0DU LQH � ,Q VXUDQFH � RQ �
,PSRUWHG�*RRGV
(YHQ� WKRXJK� WKH� ,QVXUDQFH�$FW��
���� � �$F W � ���� � U HTX L UH V �
LQVXUDQFH� RQ� JRRGV� EHLQJ�
LPSRUWHG� LQWR� WKH� FRXQWU\� WR� EH�
HIIHFWHG� ZLWK� D� *KDQDLDQ�
UHJLVWHUHG� LQVXUHU�� PRVW� JRRGV�
LPSRUWHG� LQWR� WKH� FRXQWU\� DUH�
LQVXUHG�ZLWK�RYHUVHDV�RU�RIIVKRUH�
LQVXUHUV�FRQWUDU\�WR�WKH�ODZ�

7KH�,QVXUDQFH�$FW�������$FW������
SURYLGHV�LQ�VHFWLRQ����DV�IROORZV�

³��������XQOHVV�DXWKRUL]HG�E\�WKH�
&RPPLVVLRQ��D�SHUVRQ� VKDOO�QRW�
HQWHU�LQWR�D�FRQWUDFW�RI�LQVXUDQFH�
ZLWK� DQ� RIIVKRUH� LQVXUHU� LQ�
UHVSHFW�RI

�D�� 3URSHUW\� VLWXDWH� LQ� WKH�
FRXQWU\�
�E�� /LDELOLWLHV� DULVLQJ� LQ� WKH�
FRXQWU\��RU
�F�� *RRGV�� RWKHU� WKDQ� SHUVRQDO�
HIIHFWV�� EHLQJ� LPSRUWHG� LQWR� WKH�
FRXQWU\�
���� $� SHUVRQ� ZKR� FRQWUDYHQHV�
VXEVHFWLRQ� ���� FRPPLWV� DQ�
RIIHQFH�´
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��� ( I I H F W L Q J � P D U L Q H �
L Q V X U DQ F H � R I I V K R U H �
FRQVWLWXWHV�D�EUHDFK�RI�WKH�
ODZ� ZKLFK� LV� D� FULPLQDO�
RIIHQFH�

��� 7KH� LQVXUDQFH� SUHPLXP�
RI�VXFK�LQVXUDQFH�SROLF\�LV�
QRW� UHFRJQL]HG� E\� WKH�
*5$�� 7KH� *5$� DVVXPHV�
LWV� RZQ� LQVXUDQFH� YDOXH�
I R U � F RP S X W D W L R Q D O �
SXUSRVHV���������RQ�WKH�
YDOXH� RI � WKH� JRRGV� �
LUUHVSHFWLYH�RI�WKH�W\SH�RI�
JRRGV��WR�DUULYH�DW�WKH�&,)�
LQ� RUGHU� WR� FRPSXWH�
GXWLHV�DQG�OHYLHV�

��� 3D\PHQW� RI� RIIVKRUH�
LQVXUDQFH� SUHPLXPV�
FRQVWLWXWH�KLJK�FRVW�WR�WKH�
LPSRUWHU� LQ� WHUPV� RI�
IRUHLJQ� H[FKDQJH� ORVVHV�
DQG�EDQN�FKDUJHV��

��� 7KH� 6WDWH� ORVHV� KDUG�
HDUQHG� IRUHLJQ� H[FKDQJH�
W K U R X J K � S U H P L X P �
SD\PHQW � WR � IRUH LJQ �
LQVXUHUV�

��� /RVV�RI�WD[�UHYHQXH�WR�WKH�
6WDWH�

��� ,W� LV� PRUH� GLIILFXOW� IRU�
LPSRUWHUV�WR�PDNH�FODLPV�
WR�D�IRUHLJQ�LQVXUHU�ZKHQ�
WKHUH�DUH�ORVVHV�

��� 7KH�6WDWH�ORVHV�PRQH\�LQ�

UHVSHFW � RI � SHQDOW LHV �
SD\DEOH� E\� RIIHQGHUV� RI�
WKH�ODZ

��� 7KH� 6WDWH� DOVR� ORVHV�
UHYHQXH� LQ� WKH� IRUP� RI�
FRUSRUDWH� WD[HV� ZKLFK�
ZRXOG�KDYH�EHHQ�SDLG�E\�
LQVXUDQFH� FRPSDQLHV� LI�
WKH� JRRGV� KDG� EHHQ�
LQVXUHG�LQ�*KDQD�

��� 7KH� 6WDWH� DOVR� ORVHV�
UHYHQXH� LQ� WKH� IRUP� RI�
LQFRPH� WD[� ZKLFK� ZRXOG�
EH� HDUQHG� IURP� SHUVRQV�
HPSOR\HG� LQ� WKH� PDULQH�
LQVXUDQFH�VHFWRU�

$GYDQWDJHV� RI� ,QVXULQJ� LQ�
*KDQD

7KH� EHQHILWV� RI� FRPSOLDQFH� DQG�
HQIRUFHPHQW� RI� WKH� ODZ� DUH� DV�
IROORZV�

�� ( D V L H U � & O D L P V �
$GPLQLVWUDWLRQ�� ,W� LV�
HDVLHU� IRU� LPSRUWHUV� WR�
PDNH� FODLPV� VLQFH� WKH�
LWHPV�DUULYH�LQ�*KDQD�DQG�
WKH� LQVXUHU� LV� FORVH�E\� WR�
LQVSHFW� DQ\� GDPDJH� RU�
ORVVHV�

�� 6DYLQJV� LQ� 'XWLHV� DQG�
/HYLHV�� 7KH� LPSRUWHU�
PDNHV� VDYLQJV� EHFDXVH�
WKH�LQVXUDQFH�WDNHQ�IURP�
*KDQD� LV� UHFRJQL]HG� E\�
WKH�*5$�DV�WKH�YDOXH�WR�EH�
XVHG�LQ�&,)�DQG�WKH\�DOVR�
JHW� UHDO� YDOXH� IRU� WKLV�

LQVXUDQFH� FRPSRQHQW�
EHLQJ�XVHG�LQ�WKH�&,)�

� 6RPH� LPSRUWHUV� ZRXOG�
� H [SH U L HQFH � U HGXFHG � �
� GXWLHV� WD[HV� DQG� OHYLHV�
� V L Q F H � W K H L U � PD U L Q H � �
� LQVXUDQFH� FRVWV� PD\� �
� U H G X F H � G X H � W R � W K H � �
� HTXLWDEOH�SUHPLXPV�WR�EH�
� FKDUJHG�GHSHQGLQJ�RQ�WKH�
� W\SH�RI�LPSRUWHG�JRRGV��

�� ) R U H L J Q � ( [ F K D Q J H �
6DYLQJV�� 7KH� LPSRUWHU�
PDNHV� VDYLQJV� E\� QRW�
U H P L W W L Q J � I R U H L J Q �
H [ FKDQJ H � �Z L W K � L W V �
DWWHQGDQW� EDQN� FKDUJHV��
WR� SD\� SUHPLXPV� WR�
RIIVKRUH� LQVXUHUV�� 7KH�
LPSRUWHU�ZRXOG�RQO\�KDYH�
WR�UHPLW�WKH�&	)�YDOXH�RI�
WKH� JRRGV� DQG� SD\� WKH�
LQVXUDQFH� FRPSRQHQW� LQ�
*KDQD

�� :HDOWK� &UHDWLRQ� IRU�
,QVXUHUV�� /RFDO� LQVXUHUV�
V W D Q G � W R � E H Q H I L W �
LPPHQVHO\�IURP�WKH�KXJH�
P D U L Q H � L Q V X U D Q F H �
SUHPLXPV� DQG� SURILWV�
VLQFH�PDULQH�LQVXUDQFH�LV�
RQH� RI� WKH� SURILWDEOH�
SRUWIROLRV�LQ�LQVXUDQFH�

�� -RE� &UHDWLRQ�� 7KURXJK�
WKH� QRQ�FRPSOLDQFH� DQG�
QRQ�HQIRUFHPHQW� RI� WKH�
O D Z V � � W K H � P D U L Q H �
LQVXUDQFH� VHFWRU� KDV�
FRQWUDFWHG� RU� VKUXQN�
JUHDWO\� VXFK� WKDW� MREV� LQ�
WKH� VHFWRU� KDG� WR� EH�
FORVHG��:KHQ�WKH�ODZV�DUH�
HQIRUFHG��LW�ZRXOG�OHDG�WR�
HQRUPRXV�MRE�FUHDWLRQ�LQ�
WKH� VHFWRU� LQFOXGLQJ�
8QGHUZULWHUV�� 0DULQH�
6XUYH\RUV��/RVV�$GMXVWHUV�
DQG� 0DULQH� ,QVSHFWLRQ�
$JHQWV�DPRQJ�RWKHUV�

�� ,QFUHDVH� LQ� &RUSRUDWH�
DQG� 3HUVRQDO� ,QFRPH�
7 D [ � � 7 K U R X J K � W K H �
JHQHUDWLRQ� RI� WKH� KXJH�
SUHPLXPV� FRXSOHG� ZLWK�

0U�7ZXP�%DULPD�JLYLQJ�D�OHFWXUH�RQ�PDULQH�LQVXUDQFH�WR�PHPEHUV�RI�WKH�
*UHDWHU�$FFUD�5HJLRQDO�6KLSSHU�&RPPLWWHH��*$56&��
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JRRG� SURILWV�� WKH� 6WDWH�
VWDQGV� WR� EHQHILW� IURP�
LQFUHDVHG�FRUSRUDWH�WD[HV�
DQG� SHUVRQDO� LQFRPH�
WD[HV� RI� WKH� LQFUHDVHG�
QXPEHU � R I � S H U VRQV �
ZRUNLQJ�LQ�WKDW�VHFWRU�

�� /RVV�RI�)RUHLJQ�([FKDQJH�
WKURXJK�3UHPLXP�)OLJKW��
:KHUH� WKH� ODZV� DUH�
HQIRUFHG�� EDQNV� VKDOO�
RSHQ� /HWWHUV� RI� &UHGLW�
�/&V�� LQ� UHVSHFW� RI� RQO\�
WKH� &RVW� DQG� )UHLJKW�
�&)5��YDOXHV�RI�LPSRUWHG�
JRRGV�DQG�WKLV�ZRXOG�FXUE�
WKH� ORVV� RI� KDUG� HDUQHG�
IRUHLJQ�H[FKDQJH�WKURXJK�
SUHPLXP� SD\PHQW� WR�
IRUHLJQ�LQVXUHUV�

�� : D U H K R X V L Q J � D Q G �
5HPRYDO� RI�8QFXVWRPHG�
*RRGV�� � :KHQ� LQVXUHUV�
DUH� LQFOXGHG� LQ�WKH�YDOXH�
FKDLQ�� WKH� VHFXULW\� RI�
6 WD WH � UHYHQXH � I URP�
XQFXVWRPHG� JRRGV� VKDOO�
LPSURYH� OHDGLQJ� WR� D�
UHGXFWLRQ� LQ� WKH� ORVV� RI�
UHYHQXH�WR�WKH�6WDWH�IURP�
LOOHJDO� GHDOLQJV�� 7KLV� LV�
EHFDXVH� ,QVXUHUV� DOVR�
SURYLGH� JXDUDQWHHV� IRU�
XQFXVWRPHG�JRRGV�DQG�E\�
WKHLU� LQFOXVLRQ� LQ� WKH�
FKDLQ�� WKH\� EHFRPH� DQ�
LQWHJUDO � SDUW � RI � WKH�
VHFXULW\� DUUDQJHPHQWV�
DQG� DV� VXFK� SURYLGH� DQ�

HQG�WR�HQG�FRYHU�IRU�VXFK�
JRRGV�

( ) ) ( & 7 � 2 1 � � � �
,17(51$7,21$/��75$'(
$V � D O U HDG\ � QR W HG � DERYH � �
LPSRUWHUV� KDYH� LQFUHDVLQJO\�
IDYRXUHG�WKH�&RVW��,QVXUDQFH�DQG�
)UHLJKW� �&,)�� FRQWUDFW� EDVLV� IRU�
LPSRUWLQJ� JRRGV� EHFDXVH� LW�
PLQLPL]HV�ULVN�RQ�WKHLU�SDUW��,Q�D�
&,)� FRQWUDFW�� WKH� VHOOHU� LV�
UHVSRQVLEOH � IRU � REWDLQLQJ �
LQVXUDQFH�FRYHU�IRU�WKH�FDUJR�DQG�
SD\�IRU�WKH�FDUULDJH�RI�WKH�FDUJR�
RQ� WKH� YHVVHO� XQWLO� WKH� JRRGV�
DUULYH�DW�WKH�SRUW�RI�GHVWLQDWLRQ�DW�
ZKLFK�SRLQW�RZQHUVKLS�LV�SDVVHG�
RYHU�WR�WKH�LPSRUWHU��8S�XQWLO�WKDW�
SRLQW�� WKH� ULVN� LV� ERUQH� E\� WKH�
VHOOHU��

,W� LV�� KRZHYHU�� QRWHG� WKDW�
*KDQDLDQ� LPSRUWHUV� FRXOG� VWLOO�
FRQWUDFW� RQ� &,)� EDVLV� EXW� WKH\�
ZRXOG�RQO\�KDYH�WR�UHTXHVW�WKHLU�
VXSSOLHUV� WR� FRPSO\� ZLWK� WKH�
UHTXLUHPHQWV�RI�RXU�ODZV�VR�DV�WR�
FRPSHO�WKHP�WR�LQVXUH�WKH�JRRGV�
ZL WK � *KDQD LDQ�UHJ L V WHUHG �
FRPSDQLHV��

,QGHHG��LW�LV�DGYDQWDJHRXV�DQG�LQ�
WKH� EHVW� LQWHUHVW� RI� *KDQDLDQ�
LPSRUWHUV� WR� KDYH� WKHLU� JRRGV�
LQVXUHG� LQ�*KDQD�VLQFH� LW�ZRXOG�
EH�HDVLHU�IRU�WKHP�WR�ORGJH�FODLPV�
ZLWK� *KDQDLDQ� LQVXUHUV� DV�
RSSRVHG� WR� WKH� FXPEHUVRPH�
SURFHGXUH� RI� ORGJLQJ� LQVXUDQFH�
FODLPV� ZLWK� IRUHLJQ� LQVXUHUV� IRU�
ORVW�RU�GDPDJHG�JRRGV�

5(&200(1'$7,216
,Q�OLQH�ZLWK�WKH�DERYH�H[SRVLWLRQ�
DQG�LQ�WKH�EHVW�LQWHUHVW�RI�*KDQD��
LW�LV�KXPEO\�UHFRPPHQGHG�WKDW�

��� 7KH�&XVWRPV�'LYLVLRQ� RI�
WKH� *5$� WR� HQIRUFH� WKH�
ODZV�RI�WKH�6WDWH�E\�

D�� 5HTXHVWLQJ� SURRI� RI �
0 D U L Q H � , Q V X U D Q F H �
&HU W L I L FD WH � FRYHU LQJ �
LPSRUWHG� JRRGV� DQG�
LVVXHG� E\� D� *KDQDLDQ�
UHJLVWHUHG� ,QVXUHU�EHIRUH�
SURFHVVLQJ� WKH� FOHDUDQFH�
RI�JRRGV�

E�� 5HSRUWLQJ� SHUVRQV� ZKR�
IDLO� WR� FRPSO\� ZLWK� WKH�
ODZV�DV�DQ�RIIHQFH�XQGHU�
WKH�,QVXUDQFH�$FW�������

F�� ,PSRVLQJ� SHQDOWLHV� DV�
SURVFULEHG� LQ� WKH� ODZ� RQ�
RIIHQGHUV�RI�WKH�ODZ�

��� 7KDW� FRPSOLDQFH� RUGHUV�
DUH�LVVXHG�WR�DOO�EDQNV�DQG�
ILQDQFLDO�LQVWLWXWLRQV�WR�

D�� U HTXHV W � I R U � 0DU LQH �
,QVXUDQFH� &HUWLILFDWHV�
LVVXHG� E\� *KDQDLDQ�
UHJLVWHUHG�LQVXUHUV�EHIRUH�
LVVXLQJ� /&V� RQ� JRRGV�
EHLQJ� LPSRUWHG� LQWR� WKH�
FRXQWU\��DQG

E�� LVVXH� /HWWHUV� RI� &UHGLW�
�/&V�� LQ� IDYRXU� RI� JRRGV�
EHLQJ� LPSRUWHG� LQWR� WKH�
FRXQWU\�RQ�21/<�WKH�&RVW�
DQG�)UHLJKW��&)5��YDOXHV�
RI�WKH�JRRGV�

��� ,PSRUWHUV� DQG� 6KLSSHUV�
WDNH� PDULQH� LQVXUDQFH�
IURP� *KDQD� WR� EHQHILW�
IURP�WKH�VDYLQJV�RXWOLQHG�
DERYH�

�7KLV� SDSHU� ZDV� SUHVHQWHG� DW�
���WK� 0HHWLQJ� RI� WKH� *KDQD�
6KLSSHUV
� $XWKRULW\
V� *UHDWHU�
$ F F UD � 5 HJ L RQD O � 6 K L SS H U �
&RPPLWWHH�RQ���WK�0DUFK�������

0HPEHUV�RI�WKH�*$56&�DW�WKH�PDULQH�LQVXUDQFH�VHPLQDU����



7KH�*KDQD�([SRUW�,PSRUW�%DQN�
WK�*(;,0��ZDV�HVWDEOLVKHG�RQ��� �

0DUFK�� ����� XQGHU� WKH� *KDQD�
([SRUW�±� ,PSRUW�%DQN�$FW������
�$FW�������7KH�%DQN�HYROYHG�DV�D�
UHVXOW� RI� D� PHUJHU� RI� WKUHH�
JRYHUQPHQW� DJHQFLHV� QDPHO\��
([SRUW� 7UDGH�� $JULFXOWXUDO� DQG�
,QGXVWULDO� 'HYHORSPHQW� )XQG�
�('$,)� � � ([SRUW � ) LQDQFH �
&RPSDQ\ � �()&� � DQG � WKH �
( [ LP J X D U D Q W \ � & RPS D Q \ �
/LPLWHG�

7KH� *KDQD� ([LP� %DQN� LV� WKH�
S U LQ F LSD O � H [SR U W � I L QDQFH �
LQVWLWXWLRQ�RI�WKH�*RYHUQPHQW�RI�
*KDQD� DQG� ZDV� ODXQFKHG� WR�
EROVWHU� WKH� FRXQWU\
V�TXHVW� IRU�D�
IHDVLEOH� DQG� VXVWDLQDEOH� H[SRUW�
OHG�HFRQRP\��

7KH� YLVLRQ� RI� WKH� *KDQD� ([LP�
%DQN� LV� ³7R� EHFRPH� D� VWURQJ�
ILQDQFLDO�LQVWLWXWLRQ�WKDW�ZLOO�EH�D�
NH\�HQJLQH�LQ�WKH�GHYHORSPHQW�RI�
*KDQD
V� H[SRUW� WUDGH�� IDFLOLWDWH�
FURVV� ERUGHU� WUDGH� DQG� PDNH�
*KDQD� D� SLOODU� UHJLRQDO� DQG�
FRQWLQHQWDO�WUDGH´��

7KH� %DQN
V� NH\� REMHFWLYH� LV� WR�
VXSSRUW� DQG� GHYHORS� GLUHFWO\� RU�
LQGLUHFWO\�� WUDGH�EHWZHHQ�*KDQD�
DQG� RWKHU� FRXQWULHV� DV� ZHOO� DV�
EXLOGLQJ� *KDQD
V� FDSDFLW\� DQG�
F RP S H W L W L Y H Q H V V � L Q � W K H �
LQWHUQDWLRQDO�PDUNHW�SODFH��([LP�
%DQN
V� VWUDWHJLF� REMHFWLYH� LV� WR�
IDFLOLWDWH� WKH� WUDQVIRUPDWLRQ� RI�
*KDQD
V�HFRQRP\�LQWR�DQ�H[SRUW�
OHG�RQH�WKURXJK�WKH�SURPRWLRQ�RI�
VWUDWHJLF�JRRGV�DQG�VHUYLFHV��DQG�

RYHUVHDV�LQYHVWPHQW�E\�*KDQDLDQ�
FRPSDQLHV�

3URGXFWV� DQG� 6HUYLFHV� IRU�
VKLSSHUV�

$�� 3UH�VKLSPHQW�FUHGLW�
7KLV� SURGXFW� LV� SURYLGHG� WR�
V XSSR U W � EX V L Q H V V H V � Z L W K �
DSSURSULDWH� DFFHVV� WR� ILQDQFH� DW�
WKH�PDQXIDFWXULQJ� VWDJH� IRU� WKH�
SXUFKDVH� RI� UDZ� PDWHULDOV� DQG�
RWKHU�LQSXWV��3UH�VKLSPHQW�FUHGLW�
IDFLOLWLHV� DUH� DOVR� RIIHUHG� IRU� WKH�
LPSRUWDWLRQ� RI� UDZ� PDWHULDOV�
�LQSXWV� IRU� H[SRUW� SURGXFWLRQ��
8QGHU� WKLV� SURGXFW�� IDFLOLWLHV�
FRQVLGHUHG� DUH�� 6KRUW� 7HUP�
/RDQV�� %ULGJH� )LQDQFH�� ,PSRUW�
) L Q D Q F H � D Q G � :D U H K RX V H �
)LQDQFLQJ�

%�� 3RVW�VKLSPHQW�FUHGLW�
3RVW�VKLSPHQW� FUHGLW� DLPV� WR�
E U L G J H � W K H � J D S � E H WZ H HQ �
SURGXFWLRQ�FRVWV�DQG�H[SRUW�VDOHV�
UHFHLSWV�� DOORZLQJ� D� EXVLQHVV� WR�
DFFHOHUDWH�FDVK�IORZ�DQG�VKRUWHQ�
RSHUDWLQJ�F\FOHV�� ,W� VXSSRUWV� WKH�
VXSSO\� FKDLQ� RI� WKH� H[SRUWHU��
([SRUW� 5HFHLYDEOHV� )LQDQFH��
%X\HU 
 V � &UHGL W � � DQG � %L O O V �
'LVFRXQWLQJ� DUH� IDFLOLWLHV� ([LP�
%DQN�ORRNV�DW�XQGHU�WKLV�SURGXFW�

*+$1$�(;,0�%$1.
&�� ([SRUW� 'HYHORSPHQW�

) LQDQFH � � 3 UR M H F W �
([SRUW

7KH�PDLQ�REMHFWLYH�RI�WKLV�SURGXFW�
LV� WR�SURYLGH�PHGLXP�ORQJ�WHUP�
ILQDQFH� WR� H[SRUWHUV� IRU� WKH�
IROORZLQJ�SXUSRVHV�

7R� VHW� XS� QHZ� H[SRUW� SURMHFWV��
UHYLWDOLVDWLRQ�� DFTXLVLWLRQ� RI�
DGGLWLRQDO� DVVHWV� IRU� H[SDQVLRQ�
DQG�RU� H[SDQVLRQ� RI� H[LVWLQJ�
SURGXFW LRQ� FRPSDQLHV � IRU �
H [ S R U W V � � D F T X L V L W L R Q � �
UHKDELOLWDWLRQ� DQG� H[SDQVLRQ� RI�
IDUPV�SODQWDW LRQV � IRU � WKH �
SURGXFWLRQ� RI� DQG� SURFHVVLQJ� RI�
H[SRUWDEOH� SURGXFWV�� DFTXLVLWLRQ�
RI� PDFKLQHU\� VSDUH� SDUWV� DQG�
SDFNDJLQJ� PDWHULDOV� IRU� WKH�
PDQXIDFWXUH� RI� H[SRUWDEOH�
SURGXFWV� DQG� DQ\� RWKHU� DFWLYLW\�
WKDW�PD\�EH�DFFHSWDEOH�WR�*(;,0

(OLJLELOLW\�UHTXLUHPHQWV�
'XO\� UHJLVWHUHG� RU� LQFRUSRUDWHG�
*KDQDLDQ�FRPSDQLHV�

* K D Q D L D Q � F R P S D Q L H V �
�ILUPV�FRRSHUDWLYH�VRFLHWLHV�ZLWK�
D�WUDFN�UHFRUG�LQ�H[SRUWV�

*RRGV�DQG�FRPPRGLWLHV�WKDW�DUH�
ZKROO\� RU� SDUWLDOO\� SURGXFHG� IRU�
H[SRUW�

��6+,33,1*�5(9,(:�����92/80(����12��������-$1���0$5�������
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7R� XVH� ([LP� %DQN
V� IDFLOLWLHV��
DQ\�RU� D� FRPELQDWLRQ� RI� WKH�
IROORZLQJ� FDQ� EH� SURYLGHG� DV�
FROODWHUDO�
&DVK�� FRUSRUDWH� JXDUDQWHH��
VKDUHKROGHUV� DQG� �� RU� GLUHFWRU
V�
JXDUDQWHH�DQG�VHYHUDO�JXDUDQWHH��
ODQGHG�SURSHUW\��FKDUJH�RQ�IL[HG�
D Q G � R U � I O R D W L Q J � D V V H W V � �
DVVLJQPHQW� RI� DJUHHPHQWV��
FRQWUDFW� SURFHHGV�� ULJKW� DQG�
EHQHILWV� DQG� DQ\� RWKHU� VHFXULW\�
DFFHSWDEOH�WR�WKH�%DQN�

'��( [ SR U W � $ G Y L V R U \ �
6HUYLFHV�

7KH� %DQN
V � 5HVHDUFK� DQG�
$GYLVRU\� 6HUYLFHV� 'HSDUWPHQW�
RIIHUV � D � GLYHUVH � UDQJH� RI �
LQIRUPDWLRQ� � DGYLVRU\� DQG�
VXSSRUW� VHUYLFHV�� ZKLFK� HQDEOH�
H [ S R U W H U V � W R � H Y D O X D W H �
LQWHUQDWLRQDO�ULVNV��H[SORLW�H[SRUW�
RSSRUWXQLWLHV� DQG� LPSURYH�
FRPSHWLWLYHQHVV�

9DOXH� DGGHG� LQIRUPDWLRQ� DQG�
VXSSRUW� VHUYLFHV�DUH�SURYLGHG� WR�
*KDQDLDQ� H[SRUWHUV� RQ� WKH�
SURMHFWV� IXQGHG� E\� PXOWLODWHUDO�
DJHQFLHV��&XVWRPLVHG�UHVHDUFKHV�
DUH� XQGHUWDNHQ� E\� WKH�5HVHDUFK�
'HSDUWPHQW � RQ � EHKD O I � R I �
LQWHUHVWHG� FRPSDQLHV� LQ� DUHDV�
VXFK� DV�� HVWDEOLVKLQJ� PDUNHW�
SRWHQWLDO�� GHILQLQJ� PDUNHWLQJ�

DUUDQJHPHQWV�� DQG�
VSHF L I\ LQJ � PDUNHW �
GLVWULEXWLRQ�FKDQQHOV�

'HYHORSLQJ� H[SRUW �
PDUNHW� HQWU\� SODQV��
I D F L O L W D W L Q J �
DFFRPSOLVKPHQW� RI�
LQWHUQDWLRQDO� TXDOLW\�
F H U W L I L F D W L R Q � D QG �
GLVSOD\� RI� SURGXFWV� LQ�
W U D G H � I D L U V � D Q G �
H[KLELWLRQV� DUH� RWKHU�
VHUYLFHV�SURYLGHG��7KH�
%DQN� SURYLGHV� D� ZLGH�
UDQJH� RI� LQIRUPDWLRQ��
DGYLVRU\� DQG� VXSSRUW�
V H U Y L F H V � � Z K L F K �
F R P S O H P H Q W � L W V �
ILQDQFLQJ� SURJUDPPH��
7KHVH� VHUYLFHV� DUH�

SURYLGHG� RQ� D� IHH� EDVLV� WR�
*KDQD LDQ � FRPSDQLHV � DQG �
RYHUVHDV�HQWLWLHV�

(OLJLELOLW\
&RPSDQLHV�ILUPV� WKDW� DUH� QRW�
LGHQWLILHG�RQ� WKH�QHJDWLYH� OLVW�RI�
*KDQD
V�)RUHLJQ�7UDGH�3ROLF\�DQG�
,QWHUQDWLRQDO� &RQYHQWLRQV� DUH�
HOLJLEOH�WR�DFFHVV�WKLV�VHUYLFH�

5HTXLUHPHQWV� IURP� WKH�
DSSOLFDQWV�
&RPSDQ\� SURIL OH� � 3URGXFW �
EURFKXUHV�� SULQWHG� PDWHULDO��
SULFHV��H[LVWLQJ�H[SRUW�PDUNHWV�	�
WDUJHW�PDUNHWV��PLQLPXP� RUGHU�
TXDQWLW\�� TXDOLW\� FHUWLILFDWLRQV��
VDPSOHV��DV�DQG�ZKHQ�UHTXLUHG�

&RQWDFW� WKH� ([LP� %DQN�
RIILFHV� DW� WKH� IROORZLQJ�
DGGUHVVHV�

&RUSRUDWH�+HDG�2IILFH
([SRUW�7UDGH�+RXVH
$PEDVVDGRULDO�(QFODYH��/LEHULD�
5RDG��5LGJH��$FFUD
3�2��%R[������$FFUD
7HO��QR������������������

.XPDVL�%UDQFK
*KDQD�([LP�%DQN
3�2��%R[�����
'DQ\DPH��2SSRVLWH�)ULHQGV�
*DUGHQV�
7HO��QR���������������

7DNRUDGL�%UDQFK
�VW�)ORRU��$UFXX�+RXVH
�����/RUQD�$YHQXH
7RS�7HQ
7HO��QR���������������

7DPDOH�%UDQFK
�QG�)ORRU�661,7�3HQVLRQ�7RZHU
'DJRPED�6WUHHW
*36�17����������
7HO��QR�������������

+R�%UDQFK
3��2��%R[�+3����
�QG�)ORRU��$WVX�%ULJJDUGV�3OD]D
0RYLH�6WUHHW
7HO��QR���������������

:HEVLWH��
ZZZ�H[LPEDQNJKDQD�FRP
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&RQWDLQHUL]HG�7UDGH
7ZHQW\�(LJKW� ����� 6KLSSLQJ� /LQHV� ZHUH�
LQYROYHG� LQ� WKH� FRQWDLQHUL]HG� FDUJR� WUDGH�
ZKLFK� DPRXQWHG� WR� �������� 7(8V� IRU� WKH�
\HDU� ������ 7KH� KLJKHVW� RSHUDWRUV� ZHUH�
0DHUVN�/LQH��ZLWK���������7(8V��������RI�
WKH� FRQWDLQHU� WUDGH�� DQG� 0HGLWHUUDQHDQ�
6KLSSLQJ� &RPSDQ\� �06&��� ZLWK� ��������
7(8V���������

���� 6KLSSLQJ� $JHQWV� 3HUIRUPDQFH� LQ�
WKH�&RQWDLQHUL]HG�7UDGH
7ZHQW\�6L[� ����� 6KLSSLQJ� $JHQWV� ZHUH�
LQYROYHG� LQ� WKH� FRQWDLQHUL]HG� WUDGH� WR� DQG�
IURP� *KDQD�� 7RJHWKHU�� WKH\� KDQGOHG�
��������7(8V�IRU�WKH�\HDU�������7KH�KLJKHVW�
SHUIRUPLQJ� DJHQFLHV� ZHUH� 0DHUVN� *KDQD�
/WG�� ZLWK� �������� 7(8V� ������� RI� WKH�
FRQWDLQHUL]HG�WUDGH��DQG�06&��ZLWK���������
7(8V��������RI�WKH�FRQWDLQHUL]HG�WUDGH���
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����3HUIRUPDQFH�RI�6KLSSLQJ�/LQHV�SHU�
9ROXPH�RI�6KLSPHQW
$� WRWDO� RI� RQH� KXQGUHG� DQG� VHYHQ� ������
6KLSSLQJ�/LQHV�DQG�&KDUWHUHUV�SDUWLFLSDWHG�
LQ� WUDQVSRUWLQJ� WKH� RYHU� ��� PLOOLRQ� PW� RI�
*KDQD
V� VHDERUQH� FDUJR� �LPSRUW� 	� H[SRUW��
WKURXJK�WKH�3RUWV�RI�7HPD�DQG�7DNRUDGL�LQ�
�������

7KH� KLJK� SHUIRUPHUV� LQ� /LQHU� 7UDGH� ZHUH�
&0$� &*0� ��������� DQG� 0DHUVN� /LQH�
����������,Q�WKH�%UHDN�%XON�7UDGH��0DHUVN�
/LQH� PRYHG� WKH� KLJKHVW� YROXPH� ����������
IROORZHG� E\� 0HGLWHUUDQHDQ� 6KLSSLQJ�
&RPSDQ\�ZLWK���������+LJK�SHUIRUPHUV�IRU�
WKH�'U\�%XON�7UDGH�ZHUH�,�0�7���������DQG�
+�&�7UDGLQJ�ZLWK��������,Q�WKH�/LTXLG�%XON�
7UDGH�� %3� 2LO� ,QWHUQDWLRQDO� /WG� OLIWHG� WKH�
KLJKHVW�YROXPH�RI�������

���� 3HUIRUPDQFH� RI� 6KLSSLQJ� $JHQWV�
SHU�9ROXPH�RI�6KLSPHQW
6L[W\� QLQH� ����� 6KLSSLQJ� $JHQWV� KDQGOHG�
RYHU����PLOOLRQ�PW�RI�VHDERUQH�WUDGH��LPSRUW�
	� H[SRUW�� WKURXJK� WKH� 3RUWV� RI� 7HPD� DQG�
7DNRUDGL�LQ�������
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6XSHUPDULWLPH� *KDQD� /WG��
ZLWK� ������ RI� WKH� VKDUH� DQG�
+XOO� %O\WK� *KDQD� /WG�� ZLWK�

������� ,Q� WKH� /LTXLG� %XON�
7UDGH��,QFKFDSH�6KLSSLQJ�/WG�
KDQGOHG�������RI� WKH� YROXPH�
ZK L O V W � 2 L O � DQG � 0DU LQH �
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DQG�JHW�UHVXOWV

�LQ�WKH�

³7KH�PDQ�ZKR�VWRSV�DGYHUWLVLQJ�WR�
VDYH�PRQH\�LV�WKH�PDQ�ZKR�VWRSV�WKH�
FORFN�WR�VDYH�WLPH´�8QNQRZQ���

.RMR�������������
NRMR�IULPSRQJ#VKLSSHUV�RUJ�JK

5RPHR�������������
URPHR�DG]DK#VKLSSHUV�RUJ�JK

&RQWDFW�RXU�$GYHUWLVLQJ�([HFXWLYHV�RQ�
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)RU� DQ� H[WHQVLYH� GHOLEHUDWLRQ� RQ�
LVVXHV� DIIHFWLQJ� WUDQVLW� WUDGH� LQ�
* K D Q D � D P R Q J � Y D U L R X V �
VWDNHKROGHUV� LQ� WKH� VKLSSLQJ�
LQGXVWU\�� WKH� *KDQD� 5HYHQXH�
$XWKRU L W \ � �*5$��&XV WRPV �
'LYLVLRQ�LQ�FROODERUDWLRQ�ZLWK�WKH�
*KDQD�6KLSSHUV
�$XWKRULW\��*6$�� �
RUJDQLVHG� D� RQH�GD\� VHPLQDU� RQ�
W K H � W K HPH � ³ 6 W U H DP O L Q L QJ �
SURFHVVHV� IRU� WKH� JURZWK� RI�
7UDQVLW�7UDGH�LQ�*KDQD�´

2YHU� ���� UHSUHVHQWDWLYHV� IURP�
VWDNHKROGHU � RUJDQLVDW LRQV� �
F R P S D Q L H V � D Q G � E R G L H V �
SDUWLFLSDWHG�LQ�WKH�VHPLQDU�ZKLFK�
ZDV�KHOG� DW� WKH�*KDQD�6KLSSHUV
�
+RXVH� LQ� $FFUD�� 7KHVH� LQFOXGHG�
WKH� *KDQD� &RPPXQLW\� 1HWZRUN�
6\VWHP��*&1HW���6WDWH�,QVXUDQFH�
&RPSDQ\� �6,&��� %XUNLQD�
DQG � 1 LJHU � 6K LSSHUV 
 �
&RXQFLOV�� *KDQD� ,QVWLWXWH�
RI� )UHLJKW� )RUZDUGHUV�
�*,))��� *KDQD� 3RUWV� DQG�
+D U E RX U V � $X W K R U L W \ �
�*3+$��� *KDQD� +DXODJH�
7 U D Q V S R U W � 2 Z Q H U V �
$VVRFLDWLRQ� �*+$72$���
6 K L SS L Q J � / L Q H V � D QG �
$JHQFLHV�DPRQJ�RWKHUV�

7KH� VHPLQDU�� ZKLFK� WRRN�
SODFH� RQ� ��WK� -DQXDU\��
������ VRXJKW� WR� UHGHILQH�
WKH�RSHUDWLRQDO�UHTXLUHPHQWV�DQG�
UH�HPSKDVL]H� HIIHFWLYH� &XVWRPV�
FRQWURO�ZLWKLQ� WKH�GXDO� REMHFWLYH�
RI� UHYHQXH� DVVXUDQFH� DQG� WUDGH�
IDFLOLWDWLRQ�� $GGLWLRQDOO\�� LW� ZDV�
LQWHQGHG� WR� DGGUHVV� NH\� LVVXHV�
LQFOXGLQJ� WKH� QHZ� PHDVXUHV� IRU�
WUDQVLW� WUDFNLQJ� SURFHVV�� WUDQVLW�
YHKLFOH� UHJLVWUDWLRQ�� WUDQVLW�
LQVXUDQFH�UHTXLUHPHQWV��OLFHQVLQJ�
RI� IUHLJKW� IRUZDUGHUV� IRU� WUDQVLW�
WUDGH�DQG�WKH�)LUVW�3RUW�'XW\�5XOH�
SROLF\��

7KH� FKDLUPDQ� RI� WKH� RSHQLQJ�
FHUHPRQ\�DQG�WKH�&RPPLVVLRQHU�
*HQHUDO� RI� *5$�� 0U� (PPDQXHO�
.RIL� 1WL� VDLG� KLV� RXWILW� ZDV�
FRPPLWWHG� WR�VHDOLQJ�DOO� UHYHQXH�

O H D N D J H V � D Q G � I R F X V � R Q �
VWUHQJWKHQLQJ� SURFHVVHV� IRU� WKH�
JURZWK�RI�WUDQVLW�WUDGH�WR�JHQHUDWH�
VXIILFLHQW� IXQGV� WR� VXSSRUW�
3UHVLGHQW� 1DQD� $NXIR�$GGR
V�
³*KDQD�%H\RQG�$LG´�DJHQGD�

,Q� D� ZHOFRPH� DGGUHVV�� WKH� &KLHI�
([HFXWLYH� 2IILFHU� RI� WKH� *KDQD�
6KLSSHUV
�$XWKRULW\��0V��%HQRQLWD�
%LVPDUFN� VDLG� WUDQVLW� WUDGH� KDV�
SURGXFHG� VLJQLILFDQW� EHQHILWV� WR�
*KDQD
V�HFRQRP\�DQG�KDV�EHFRPH�
D� PDMRU� FRPSRQHQW� RI� WKH�
FRXQWU\
V� VHDERUQH� WUDGH�� 6KH�
UHYHDOHG�WKDW�D�VWXG\�FRQGXFWHG�E\�
WKH� $XWKRULW\� LQ� ����� VKRZHG�
WDQJLEOH� I LQDQFLDO � EHQHILWV �
DFFUXHG� WR� RSHUDWRUV� DORQJ� WKH�
WUDQVLW�ORJLVWLFV�FKDLQ��

6KH� VDLG� WKH� $XWKRULW\� KDV�
HPEDUNHG�RQ�D�QXPEHU�RI�WUDQVLW�
DFWLYLWLHV� RYHU� WKH� \HDUV� WR� ERRVW�
*KDQD
V� WUDQVLW� WUDGH� UHJLPH��
7KHVH��DPRQJ�RWKHUV��LQFOXGH�WKH�
V LJQLQJ � R I � 0HPRUDQGD � R I �
8QGHUVWDQGLQJ� �0R8�� ZLWK�
Q H L J KERX U L Q J � O D QG O R F N HG �
FRXQWULHV�RI�%XUNLQD�)DVR��1LJHU�
DQG�0DOL��TXDUWHUO\�PHHWLQJV�ZLWK�
UHSUHVHQWDWLYHV� RI� 6KLSSHUV
�
&RXQFLOV� RI� WKHVH� FRXQWULHV��
KRVW LQJ � RI � (�SODW IRUP� IRU �
DGGUHVVLQJ�1RQ�7DULII�EDUULHUV�RQ�
WKH� FRUULGRU� � VHQVLW LVDWLRQ�
ZRUNVKRSV�IRU�WUDQVLW�GULYHUV�DQG�
7UDQVLW� 6KLSSHU� &RPPLWWHHV�
�76&��
6SHDNLQJ�RQ�EHKDOI�RI�WKH�)LQDQFH�

0LQLVWHU��WKH�+HDG�RI�7D[�3ROLF\�DW�
WKH� 0LQLVWU\� RI� )LQDQFH�� 0U�
'DQLHO� 1XHU� FDOOHG� RQ� WKH� *5$�
DQG� RWKHU� VWDNHKROGHUV� WR� UHQHZ�
HIIRUWV� WR� HQVXUH� WKH� JURZWK� RI�
WUDQVLW�WUDGH�ZKLOH�WKH�VWDWH�HDUQV�
WKH� QHFHVVDU\� UHYHQXH� DFFUXLQJ�
IURP�LW��

2Q� KLV� SDUW�� WKH� &RPPLVVLRQHU��
&XVWRPV�'LYLVLRQ�*5$��0U�,VDDF�
&UHQWVLO�DQQRXQFHG�WKDW�KLV�RXWILW�
LV� WDNLQJ� VWHSV� WR� LQWURGXFH�
UHIRUPV� LQ� VWUHDPOLQLQJ� WKH�
WUDQVLW� WUDGH� SURFHVVHV� WR� DYRLG�
WKH�GLYHUVLRQ�RI�WUDQVLW�JRRGV�

$FFRUGLQJ�WR�KLP��WKLV�ZRXOG�KHOS�
JRYHUQPHQW� JHW� WKH� QHHGHG�
UHYHQXH�IRU�GHYHORSPHQW�WKURXJK�
WKH� SD\PHQW� RI� UHTXLUHG� GXWLHV�

DQG� DOVR� SURYLGH� UHOLDEOH�
GDWD�RQ�WUDQVLW�YROXPHV�IRU�
SODQQLQJ�SXUSRVHV�

0U� &UHQWVLO � VDLG� WKH�
QXPEHU�RI�&XVWRPV�+RXVH�
$JHQWV� �&+$V�� RU� IUHLJKW�
IRUZDUGHUV�ZKR�HQJDJH�LQ�
WUDQVLW� WUDGH� RSHUDWLRQV�
ZRXOG� EH� UHVWULFWHG� WR�
HQVXUH�WKHLU�RSHUDWLRQV�DUH�
HIIHFWLYHO\�PRQLWRUHG��

+H� DGGHG� WKDW� LQVXUDQFH�
UHTXLUHPHQWV� DQG� ERQGV�

DUH�EHLQJ�UHYLHZHG�DQG�DJHQWV�FDQ�
RQO\� EH� TXDOLILHG� E\� &XVWRPV� WR�
HQJDJH� LQ� WKH� WUDQVLW� WUDGH�
RSHUDWLRQV� LI� WKH\� KDYH� RIILFHV�
DORQJ�WKH�WUDQVLW�URXWHV�DQG�DW�WKH�
H[LW�SRLQWV�RI�WKH�JRRGV��

7 K H � ' H S X W \ � 0 L Q L V W H U � R I �
7UDQVSRUW�� +RQ�� 'DQLHO� 1LL�
.ZDUWHL � 7LWXV�*ORYHU� � VDLG�
JRYHUQPHQW�KDV�GHFODUHG�WKH�\HDU�
����� DV� DQ� ³DFWLRQ� \HDU´� DQG�
ZRXOG� WDNH� VWHSV� WR� FODPS�GRZQ�
RQ� XQVFUXSXORXV� EXVLQHVVPHQ�
ZKR� FRQQLYH� ZLWK� VRPH� VHUYLFH�
SURYLGHUV� WR� GLYHUW� WUDQVLW� JRRGV�
IRU�FRQVXPSWLRQ�LQ�*KDQD�

6WDNHKROGHUV�EUDLQVWRUP�RQ�6WUHDPOLQLQJ�3URFHVVHV�
IRU�WKH�*URZWK�RI�7UDQVLW�7UDGH�LQ�*KDQD�
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$W�WKH�KHDUW�RI�*KDQD
V�RLO�DQG�JDV�
LQIUDVWUXFWXUH�� %DM� )UHLJKW� DQG�
/RJLVWLFV�/LPLWHG�UHPDLQV�RQH�RI�
WKH�PRVW�HIILFLHQW�ORJLVWLFV�VHUYLFH�
SURYLGHUV� LQ� WKH� IUHLJKW� DQG�
IRUZDUGLQJ� LQGXVWU\�� $� SURXGO\�
*KDQDLDQ�RZQHG� FRPSDQ\�
SURYLGLQJ� FXWWLQJ�HGJH� VHUYLFHV�
WR� VKLSSHUV� DQG� WKH� VKLSSLQJ�
FRPPXQLW\� DW� ODUJH��%DM�)UHLJKW�
FRQWLQXHV� WR� EH� D� OHDGHU� LQ�
FXVWRPV� EURNHUDJH�� PDULQH�
DJHQF\�� WHUPLQDO� RSHUDWLRQV��
IUHLJKW� IRUZDUGLQJ�� UDGLRDFWLYH�
DQG�H[SORVLYH�FDUULDJH��\DUG�DQG�
ZDUHKRXVH� UHQWDOV�� HTXLSPHQW�
UHQWDOV�DPRQJ�RWKHUV�

(VWDE O L VKHG � LQ � ����� DQG �
LQFRUSRUDWHG� DIWHU� WKUHH� \HDUV�
������� RI� RSHUDWLRQ�� LWV� &KLHI�
([HFXWLYH� 2IILFHU� �&(2�� -RVHSK�
%LQH\� WHOOV�D� VWRU\�RI� LWV�KXPEOH�
EHJLQQLQJV�� +DYLQJ� ZRUNHG� DQG�
ULVHQ� WKURXJK� WKH� UDQNV� IURP� D�
VKLSSLQJ� RIILFHU� WR� VKLSSLQJ�
PDQDJHU� DW � 5HOHER� /LQHV� � � �
.RNRPOHPOH�$FFUD� LQ� ������ 0U�
%LQH\�UHVLJQHG�WKH�IROORZLQJ�\HDU�
ZLWK� WKUHH� RI� KLV� FROOHDJXHV� WR�
IRUP� 6KHLN� /LQHV� WR� SURYLGH�
EURNHUDJH�ORJLVWLFV�VHUYLFHV��

,Q��������KH�DQG�WZR�RWKHUV�OHIW�

6KHLN� /LQHV� WR� IRUP�%DM� )UHLJKW�
DQG�/RJLVWLFV��7KH�QDPH�³%$-´�LV�
DQ� DFURQ\P� IRU� %DUW� )UHG�
6DPSVRQ��'LUHFWRU�RI�/RJLVWLFV���
$WR� 4XDJUDLQH� �'LUHFWRU� RI�
$GPLQLVWUDWLRQ�DQG�)LQDQFH��DQG�
-RVHSK�%LQH\��&�(�2��

%DM�)UHLJKW�RSHUDWHV�FURVV�ERUGHU�
WUDQVSRUWDWLRQ� ZLWKLQ� WKH� :HVW�
$IULFDQ� VXEUHJLRQ� IURP� 1LJHULD�
WR�&RWH�G
,YRLUH�DQG�WKH�6DKHOLDQ�
UHJLRQ�� � ³:H� KDYH� EHHQ� DURXQG�
VLQFH�WKH�GLVFRYHU\�RI�RLO�LQ�*KDQD�
DQG�RLO�DQG�JDV�ORJLVWLFV�VHUYLFHV�
IRUP� DERXW� ��� SHU� FHQW� RI� RXU�
RSHUDWLRQV´�� 0U� %LQH\� VDLG��
(QHUJ\� JLDQWV� VXFK� DV� 7XOORZ� ��
(1,� DQG� $PDQGL� � DQG� $PHUL�
SURMHFWV� KDYH� UHFHLYHG� KDXODJH�
VHUYLFHV��IURP�%DM�)UHLJKW�LQ�WKHLU�
RSHUDWLRQV��

%DM� )UHLJKW� LV� D� PHPEHU� RI� WKH�
:RUOG� )UHLJKW� 1HWZRUN� DQG�
3URMHFW�&DUJR�1HWZRUN�

6WDII�VWUHQJWK
$FURVV� %DM� )UHLJKW
V� RIILFHV� LQ�
7DNRUDGL�� .RWRND� ,QWHUQDWLRQDO�
$LUSRUW� DQG� LWV� KHDG� RIILFH� LQ�
7HPD� DUH� D� KDUG�ZRUNLQJ� VWDII�
IRUFH�RI�����PHQ�DQG�ZRPHQ�ZKR�
GHOLYHU� WRS�QRWFK� VKLSSLQJ�

VHUYLFHV� WR� VKLSSHUV� DQG� RWKHU�
VWDNHKROGHUV�� -XVW� DFURVV� WKH�
ZHVWHUQ� ERUGHU� RI� *KDQD�� %DM�
)UHLJKW�KDV�EHHQ�UHJLVWHUHG�LQ�/D�
&RWH� G
,YRLUH� DQG� SODQV� DUH� LQ�
HDUQHVW�WR�VWDUW�RSHUDWLRQV�E\�WKH�
VHFRQG�TXDUWHU�RI������

$V� SDUW� RI� LWV� KXPDQ� UHVRXUFH�
VWUDWHJ\��WKH�FRPSDQ\�FRQWLQXHV�
WR� LQYHVW� LQ� LWV� VWDII� WR� XQGHUJR�
WUDLQLQJ� DQG� FDSDFLW\�EXLOGLQJ�
FRXUVHV�DQG�SURJUDPPHV��7KLV�LV�
WR�KHOS� VWDII� VKDUSHQ� WKHLU� VNLOOV�
DQG� NQRZOHGJH� WR� HQDEOH� WKHP�
DWWHQG� WR� WKH�QHHGV�RI� FOLHQWV� LQ�
WKH� HYHU�G\QDPLF� VKLSSLQJ�
LQGXVWU\��

5HFRJQLWLRQ�DQG�DZDUGV
7KH� FRPSDQ\� FRQVLVWHQWO\� ZRQ�
WKH� 2LO� DQG� *DV� /RJLVWLFV�
&RPSDQ\�RI� WKH�<HDU�$ZDUG� IRU�
�����������������DQG�������,W�DOVR�
ZRQ�WKH�%HVW�)UHLJKW�)RUZDUGLQJ�
DQG� /RJLVWLFV� &RPSDQ\� RI� WKH�
<HDU� $ZDUG� IRU� ����� DQG� ������
2WKHU� DZDUGV� LQFOXGH� EXW� QRW�
OLPLWHG�WR������%HVW�&RPSDQ\�LQ�
<RXWK� 'HYHORSPHQW� 3URMHFW��
�����:HVW� $IULFDQ� 2XWVWDQGLQJ�
+DXODJH� &RPSDQ\�� �����*KDQD�
%XVLQHVV� /RJLVWLFV� &RPSDQ\� RI�
WKH� \HDU�� ����� 6DIHVW� 5RDG�
+DXODJH� &RPSDQ\�� ����� %HVW�
&RPSDQ\� LQ� /HLVXUH� DQG� 6SRUW�
0HQWRULQJ�3URMHFW�DQG������*ROG�

WK$ZDUG� �� � %XVLQHVV� ([FHOOHQFH�
$ZDUGV���

&RQWULEXWLRQ�WR�WKH�HFRQRP\�
RI�*KDQD
)RU� WKH� SDVW� ��� \HDUV� WKDW� %DM�
)UHLJKW�KDV�EHHQ�LQ�RSHUDWLRQV��LW�
KDV� FRQWULEXWHG� VLJQLILFDQWO\� WR�
WKH� HFRQRP\� RI� *KDQD� LQ� WKH�
DUHDV�RI�HPSOR\PHQW�JHQHUDWLRQ�
DQG� KROGLQJ� WKH� QHUYH� ZLUH� RI�
KDXODJH�VXSSRUW�WR�WKH�RLO�DQG�JDV�
VHFWRU�

%H\RQG� LWV� GLUHFW� ZRUNIRUFH� RI�
���� G\QDPLF� DQG� FRPPLWWHG�

%DM�)UHLJKW�WKH�2QH�VWRS�/RJLVWLFV�
6ROXWLRQ�3URYLGHU
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&KLHI�([HFXWLYH�2IILFHU��&(2��RI�%DM�)UHLJKW�	�/RJLVWLFV��0U�-RVHSK�%LQH\
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VWDII��WKH�FRPSDQ\�SURYLGHV����V�
RI�LQGLUHFW�HPSOR\PHQW�WR�RWKHUV�
ZKRVH�OLYHOLKRRGV�DUH�WLHG�WR�WKH�
FKDLQ�RI�WKHLU�RSHUDWLRQV�IURP�WKH�
SRUWV��DORQJ�RXU�URDGV�DQG�WR�WKH�
ILQDO�GHVWLQDWLRQ�RI�JRRGV�

³$SDUW� IURP� RLO� JDV�� ZH� KDYH�
RIIHUHG�ORJLVWLFDO�VHUYLFHV�IRU�WKH�
FRQVWUXFWLRQ� RI� WKH� $PHUL� DQG�
$NVD� SURMHFWV��:H� DUH� FXUUHQWO\�
ZRUNLQJ�RQ� WKH�$PDQGL�SURMHFW��
7KHVH� DUH� DOO� SRZHU� JHQHUDWLRQ�
FRPSDQLHV� WKDW�ZH�KDYH�ZRUNHG�
IRU� WR�DFKLHYH�SRZHU�SURGXFWLRQ�
WR� VHUYH� WKH� HQHUJ\� QHHGV� RI�
*KDQDLDQV�´��KH�VDLG

&KDOOHQJHV� DQG� WKH� ZD\�
IRUZDUG
2QH�RI�WKH�NH\�FKDOOHQJHV�IDFLQJ�
LQGLJHQRXV�*KDQDLDQ�EXVLQHVVHV�
LV� LQVXIILFLHQW� IXQGV� WR� VXVWDLQ�
DQG� H[SDQG� LQYHVWPHQWV� GXH� WR�
KLJK�LQWHUHVW�UDWHV�RQ�ORDQV�IURP�
EDQNV�� 7KH� VLWXDWLRQ�� WKH� &(2�
EHPRDQHG��LV�VWLIOLQJ�WKH�JURZWK�
RI�ORFDO�FRPSDQLHV�WKDW�KDYH�WKH�
SRWHQWLDO�RI�ULYDOLQJ�FRPSHWLWRUV�
DFURVV�WKH�ZRUOG�

0U�� %LQH\� DOVR� FULWLFL]HG� WKH�
SUDFWLFH� RI� IRUHLJQ� FRPSDQLHV�
RSH UD W L QJ � L Q � W K H � I U H L JK W �
IRUZDUGLQJ� EXVLQHVV� ZKLFK� LV�
H[FOXVLYHO\� UHVHUYHG� IRU� ORFDO�
FRPSDQLHV���7KH�GHYHORSPHQW��KH�
VDLG�� LV� D� JURXQG� IRU� XQIDLU�
FRPSHWLWLRQ� WR� WKH� GHWULPHQW� RI�
ORFDO�FRPSDQLHV�

$V� D� UHVXOW� RI� WKH� FRPSHWLWLYH�
EXVLQHVV� DGYDQWDJH� WKH� IRUHLJQ�
FRPSDQLHV�HQMR\�DV�JOREDO�JLDQWV��
WKH\� DUH� DEOH� WR� JLYH� LPSRUWHUV�
PRUH� GHPXUUDJH� IUHH� GD\V� WKDQ�
WKH�ORFDO�FRPSDQLHV��+H�ZRQGHUV�
ZK\�DIWHU�WDNLQJ�DJHQF\�IHHV�IURP�
RZQHUV�RI�YHVVHOV��VKLSSLQJ�OLQHV�
RSHUDWLQJ� LQ� *KDQD� VWLOO� FKDUJH�
H[RUELWDQW�UHOHDVH�IHHV�DQG�RWKHU�
DGGHG�RQ�FKDUJHV�

³6R�� IURP� WKH� RQVHW�� XQIDLU�
FRPSHWLWLRQ� VHWV� LQ�� 7KH\� TXRWH�
IUHLJKW�GLUHFWO\�WR�WKHLU�FOLHQWV�EXW�
WKH� ORFDO�FRPSDQLHV�KDYH�WR�EX\�

IUHLJKW� IURP� WKHP� DQG� \RX�
EHFRPH� PRUH� H[SHQVLYH� ZKHQ�
\RX�DGG�\RXU�SURILW�PDUJLQV�´��KH�
ODPHQWHG�

2Q�WKH�ZD\�IRUZDUG�WR�DGGUHVVLQJ�
WKH� FKDOOHQJHV�� WKH� %DM� )UHLJKW�
&(2�DSSHDOHG� WR�JRYHUQPHQW� WR�
PDNH� FRQFHVVLRQDU\� ORDQV�
DYDLODEOH� WR� ORFDO� EXVLQHVVHV� DW�
ORZHU � LQWHUHVW � UDWHV � � 7KH �
GHSUHFLDWLRQ� RI� WKH� FHGL� DJDLQVW�
WKH�GROODU��KH�VDLG��PXVW�DOVR�EH�
FRQWUROOHG�VR�WKDW�EXVLQHVVHV�FDQ�
SODQ� DQG� IRUHFDVW� RQ� WKHLU�
LQYHVWPHQWV�

+H�FDOOHG�RQ�JRYHUQPHQW�DQG�LWV�
UHJXODWRU\� DJHQFLHV� WR� EH�
SURDFWLYH� DQG� SUHYHQW� WKH�
RSHUDWLRQ�RI�IRUHLJQ�FRPSDQLHV�LQ�
WKH� ORFDO� IUHLJKW� IRUZDUGLQJ�
PDUNHW�ZKLFK�LV�UHVHUYHG�IRU�ORFDO�
FRPSDQLHV�� 2QFH� WKLV� XQIDLU�
FRPSHWLWLRQ� LV� GHDOW� ZLWK�� ORFDO�
SOD\HUV� LQ� WKH� VKLSSLQJ� LQGXVWU\�
ZRXOG�WDNH�RYHU�WKH�FRPPDQGLQJ�
KHLJKWV� RI� WKH� LQGXVWU\� DQG� DGG�
PRUH�YDOXH�WR�WKH�HFRQRP\�

& R U S R U D W H � 6 R F L D O �
5HVSRQVLELOLW\�
$V� D � VRF LD O O\ � UHVSRQVLEOH �
FRPSDQ\�� %DM� )UHLJKW� KDV�
LQYHVWHG� LQ� &RUSRUDWH� 6RFLDO�
5HVSRQVLELOLW\� �&65��SURMHFWV� LQ�
VSRU WV � � HQWUHSUHQHXUVK LS � �
HGXFDWLRQ�DPRQJ�RWKHUV�

7KH� FRPSDQ\� VSRQVRUHG� WKH�
* U H D W H U � $ F F U D � + R F N H \ �
$ V V R F L D W L R Q � * D O D � W K D W �
WUDGLWLRQDOO\�XVKHUV�LQ�WKH�PDMRU�

KRFNH\� OHDJXH� LQ� WKH� *UHDWHU�
$FFUD�5HJLRQ�IRU�WKUHH�\HDUV�IURP�
����� WR� ������ 7KH� VSRQVRUVKLS�
UHYLYHG� WKH� KRFNH\� JDOD� DIWHU�
WKUHH�\HDUV�RI�LQDFWLYLW\�

%DM� )UHLJKW� LV� DOVR� D�PHPEHU� RI�
WKH� '81.� �'HYHORSLQJ� 8QLW\��
1XUWXULQJ�.QRZOHGJH��SURMHFW��D�
\RXWK�OHG�DQG�FRPPXQLW\�EDVHG�
1RQ�*RYHUQPHQWDO�2UJDQLVDWLRQ�
�1*2��WKDW�LV�FUHDWLQJ�VDIH�VSDFHV�
IRU�ZRPHQ�DQG�FKLOGUHQ�EHWZHHQ�
WKH� DJHV� RI� �� DQG� ��� OLYLQJ� LQ�
GHSULYHG� FRPPXQLWLHV� RI� $FFUD��
7KH� VXSSRUW� FRPHV� WKURXJK�
VSRUWV� �EDVNHWEDOO��� DIWHU�VFKRRO�
VXSSRUW�� OLIH�VNLOOV� 	� YRFDWLRQDO�
W UD LQLQJ � WKURXJK� SOD\LQJ� �
OHDUQLQJ� DQG� JURZWK� DV� ZHOO� DV�
HPSRZHULQJ� WKHP� WR� EHFRPH�
DJHQWV� RI� FKDQJH� LQ� WKHLU�
FRPPXQLWLHV�

:K\�FKRRVH�%DM�)UHLJKW"
³:H�DUH�HIILFLHQW��ZH�VWULYH�HYHU\�
GD\� WR� DWWDLQ� WKH� LQWHUQDWLRQDO�
VKLSSLQJ�VWDQGDUGV�WKDW�VKLSSHUV�
UHTXLUH��ZH�JLYH�\RX�D�RQH�VWRS�
VKRS�VHUYLFH��ZH� WDNH�FDUH�RI�DOO�
\RXU�VKLSSLQJ�DQG�ORJLVWLFV�QHHGV�
DQG� PRVW� LPSRUWDQWO\�� ZH� DUH�
YHU\� FRQVLGHUDWH� DQG� SURYLGH�
FRPSHWLWLYH� SULFLQJ�´�� 0U� -RH�
%LQH\��DIIHFWLRQDWHO\�FDOOHG��VDLG�

%DM�)UHLJKW�DQG�/RJLVWLFV�UHPDLQV�
FRPPLWWHG�WR�LWV�YLVLRQ��7R�EH�WKH�
PRVW�HIILFLHQW�DQG�WRWDO�ORJLVWLFV��
IUHLJKW� IRUZDUGLQJ�� VKLS� DJHQF\�
DQG� DOOLHG� VHUYLFHV� SURYLGHU� LQ�
*KDQD�


